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This document covers the period 31 December 2020 to 31 
December 2021.
As this information is backward looking, it should not be relied 
upon as any prediction of future outcomes. 
Past performance is not a future indication and, as with all 
investments, initial capital is not guaranteed and its value may 
go down as well as up. 
This document has been prepared solely for discussion 
purposes and does not constitute an offer, an invitation or a 
recommendation to enter into any transaction and does not 
constitute investment advice. Information herein is indicative 
and subject to change. These materials do not constitute 
an offer for sale of securities anywhere in the world or a 
solicitation of any such offer. 
This document has been issued by Barclays Investment 
Solutions Limited. Although information in this document 
has been obtained from sources believed to be reliable, we do 
not represent or warrant its accuracy, and such information 

may be incomplete or condensed. This document does not 
constitute a prospectus, offer, invitation or solicitation to buy 
or sell securities and is not intended to provide the sole basis 
for any evaluation of the securities or any other instrument, 
which may be discussed in it. 
All estimates and opinions included in this document 
constitute our judgment as of the date of the document and 
may be subject to change without notice. This document is 
not a personal recommendation and you should consider 
whether you can rely upon any opinion or statement 
contained in this document without seeking further advice 
tailored for your own circumstances. 
Due to rounding, chart totals may not always equal 100%. 
Law or regulation in certain countries may restrict the manner 
of distribution of this document and persons who come 
into possession of this document are required to inform 
themselves of and observe such restrictions. We or our 
affiliates may have acted upon or have made use of material in 
this document prior to its publication.

Explanation of this report 
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The Multi-Impact Growth Fund 
offers investors of any capital 
size a simple, sophisticated and 
single-access way of gaining 
exposure to leading impact 
funds and investments

The Multi-Impact Growth Fund 
invests primarily in specialist 
third-party equity and fixed 
income funds which have 
been researched and chosen 
by Barclays’ experienced in 
house Manager and Fund 
Selection Team.

These underlying funds have 
been selected as best-in-class 
based on both their potential 
for strong financial returns 
and their consideration of 
impact around key social and 
environmental issues. 

The result is a rigorously 
selected investment solution 
that incorporates impact 
considerations and that is 
managed according to Barclays’ 
best investment thinking and 
capabilities. It’s an investment 
solution that we believe will 
help shape a better world for 
both current and future. 

View from the top 
2021 saw the interest in the social impact of invested 
capital grow

Last year allowed us to better understand the implications of the 
pandemic, and the focus on climate change across governments and 
corporations has continued to grow. Discussions at COP26 and the 
Global Investment Summit have demonstrated that investors are 
increasingly favouring financial products that focus on environmental and 
social issues. 

At Barclays, the Multi-Impact Growth Fund helps our investors to both 
grow their assets and make a positive contribution to society. Working 
with the fund management community, we’ve been able to bring 
together specialist impact funds across a range of asset classes and 
areas, giving investors a diversified portfolio.

This report showcases how the fund made an impact in 2021. We are 
grateful to our investors who’ve chosen the Multi-Impact Growth Fund 
to achieve strong long-term financial returns, whilst also supporting 
meaningful social and environmental causes. 

Sasha Wiggins
Group Head of Public Policy  
and Corporate Responsibility
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Our Multi-Impact Growth Fund 
Since its 2017 inception, the Multi-Impact Growth Fund (MIGF) has provided a 
route for invested capital to have a positive impact on our world and society, 
whilst also delivering financial returns for our investors and clients. 
After this year’s COP26 summit in Glasgow the investing world has never been so aware of the importance 
of managing the wider implications of their investment decisions. It’s estimated that $120 billion flowed 
into sustainable investments, more than double the $51 billion of 2020. Additionally, whereas in the past 
responsible investment decisions came at the cost of returns, this is no longer the case. This report aims 
to showcase the commitment of the MIGF to both delivering financial returns and positively contributing 
to society. 

The MIGF brings together a blend of equity and fixed income funds from fund managers that proactively 
consider the impact of their investments in relation to ESG factors. Our in-house fund selection team, 
who have over a decade of experience, apply our best thinking practices which allows them to bring 
together what they believe is the optimal blend of fund managers. Once selected, each fund is closely 
monitored which allows us to analyse how each fund manager thinks of impact in quite diverse ways. 

The MIGF’s invested capital goes towards companies that are consciously trying to have a positive impact 
on the world, through a variety of means. The companies often look beyond the traditional ESG themes, 
for example into providing affordable housing across the UK (see Threadneedle UK Social Bond Fund). It’s 
also important for us to showcase the positive impact that these companies are having on the world as it 
also plays a central role in their own fundamental investment cases.

This year’s report focuses on themes of healthcare, sustainable transport and responsible innovation. 
2021 saw the continuing impact of the Covid-19 crisis, as well as increased public demand for solutions to 
environmental dilemmas in production. 

We’re excited to share our latest report with you which celebrates the success of the impact generated 
in the last year. This adds to previous successes from the near five-year history of the fund since 
inception. This year’s report will cover the calendar year from December 31 2020 to December 31 
2021. Finally, we look forward to seeking to continue to support clients who want to achieve strong 
long-term financial returns with their investments while simultaneously creating meaningful social and 
environmental impacts.

Ian Aylward
Head of Manager Selection and Responsible Investing
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View from the Fund Manager
2021 was a dramatic year from both an economic and an investment perspective. 
Global economies were heavily supported by a combination of both government 
spending and easy monetary policy. This policy mix combined with a speedy roll 
out of the vaccine helped to accelerate the re-opening and triggered a very fast 
recovery in economic growth. 
One of the main area of focus for investors was inflation. The year began with the market focusing on the 
transitory narrative, expecting inflation to spike before quickly returning back towards target. The reality 
was that inflation was proving to be far more stubborn than anticipated and reached levels not seen in 
developed markets since the 1980s. Inflation was impacted by rising commodity prices as well as supply 
side disruptions across a wide range of sectors from used cars to semi-conductors. Investors became 
concerned that central banks like the US Federal Reserve were behind and would need to tighten policy 
more quickly. 

This backdrop proved to be a good test for the strategy and continued to highlight the benefits of a 
diversified approach to long term investment. The Barclays Multi-Impact Growth Fund was able to deliver 
strong positive returns for investors driven predominantly by our strategic asset allocation (SAA). Core 
fixed income assets detracted modestly as they were hampered by the expectation of higher interest 
rates. Emerging market equities were also challenged on the back of slowing growth in China, combined 
with property developers facing major liquidity challenges. Despite this, developed market equities 
performed very well and drove the performance of the fund. 

At the start of the year we updated our SAA which drives the long term asset allocation for the fund and 
is the primary driver of performance. The result was an increase to both developed and emerging market 
equities as well as government bonds. 

We do take an active approach to asset allocation in order to help capture short term opportunities 
through tactical asset allocation (TAA) decisions. TAA opportunities were less numerous than in 2020 
however, in the second half of the year, we decided to take a small overweight in equities. We took a small 
currency position in the US Dollar relative to Sterling to mitigate against the risk of a policy error in the UK.

Towards the end of the year we made the decision to add a new fund to the low maturity fixed income 
part of the portfolio. We added a new holding in the Vontobel Twentyfour Sustainable Short Term Bond 
Income Fund. The fund aims to invest in short maturity bonds from global companies that contribute to 
sustainable economic activity. In addition, Twentyfour are very active and transparent when it comes to 
company engagement. 

We would not be able to deliver a fund like this without the strong contribution from our underlying 
managers who continued to deliver both in terms of financial performance and more importantly, positive 
impact. This annual report is a great illustration of the work our managers achieved over the course of 
the year.

Christopher Bamford
Multi-Impact Growth Fund Manager
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Thank you
One of the great aspects of the impact investing industry is the spirit of 
openness and collaboration. 

We are once again deeply grateful to our third-party fund providers, 
whose teams were willing to answer our extensive survey, engage with our 
numerous queries and endorse their sections of this report. We sincerely 
hope that your respective pages are an accurate reflection of the effective 
impact your funds are achieving. 

Finally, we must acknowledge the considerable efforts of Sam Hawkins and 
Tom Townsend for working on the fourth edition of this report.
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Fund 
overview
Barclays Multi-Impact Growth Fund (the MIGF) 
is an innovative product that seeks to achieve 
long-term financial returns alongside a societal or 
environmental impact. It aims to tackle social and 
environmental challenges globally by selecting 
impact fund managers that invest in companies 
and organisations which, through their practices, 
products or services, make a positive contribution 
to our world. On 31 December 2021, the MIGF was 
invested in the following fund managers:
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Name Asset Class % of Fund 2021 % Return 
Fund size 
(million GBP) # of holdings Impact Style

Allianz Global 
Sustainability P EUR

Developed 
Market Equity

6.32% 26.52 1,898.00 42 Sustainable

AXA WF ACT Green Bds I 
Cap EUR

Developed 
Government 
Bonds

8.79% -8.57 1,117.60 287 Catalytic

Brown Advisory US Sust Gr 
USD B Acc

Developed 
Market Equity

7.25% 30.84 3,759.29 32 ESG integrated

Cash* includes short 
maturity investment grade 
ETFs

Cash & Short 
Maturity 
Bonds

6.45% 0.09 - - Cash

Fisher Invts Instl Em Mkts 
Eq ESG GBPUnH

Emerging 
Market Equity

4.51% -9.95 1,179.65 57 ESG integrated

Impax Asian 
Environmental Markets 
IRL X

Emerging 
Market Equity

4.98% 8.39 297.00 43 Catalytic

Impax Environmental Mkts 
Ire X GBP Acc

Developed 
Market Equity

5.96% 19.45 1,116.00 62 Catalytic

iShares MSCI USA SRI ETF 
USD Acc

Developed 
Market Equity

5.26% 32.38 7,808.27 137 ESG integrated

iShares MSCI World SRI 
ETF USD Dist

Developed 
Market Equity

4.00% 26.38 5,127.92 381 ESG integrated

Janus Henderson Global 
Sust Eq I Acc

Developed 
Market Equity

8.95% 17.94 2,020.00 54 Sustainable

Jupiter Ecology I Acc Developed 
Market Equity

4.98% 19.56 792.00 52 Catalytic

Mirova Euro Green&Sust 
Corp Bd I/A EUR

Investment 
Grade Bonds

2.85% -7.47 426.03 193 Sustainable

Muzinich Sustainable 
Credit HGBP Inc S

Investment 
Grade Bonds

2.89% 1.65 204.70 232 ESG integrated

Nuveen US Core Impact 
Bond I USD Acc

Investment 
Grade Bonds

11.70% -1.21 61.82 256 Catalytic

Robeco QI Emerging 
Cnsrv Eqs I £

Emerging 
Market Equity

3.49% 12.48 2,032.00 264 ESG integrated

RobecoSAM Sust Healthy 
Living Eqs F EUR

Developed 
Market Equity

4.99% 15.64 664.68 45 Catalytic

Threadneedle UK Social 
Bd Inst Acc£

Investment 
Grade Bonds

3.96% -1.65 406.60 234 Catalytic

Vontobel mtx Sust 
EmMkts Ldrs AN GBP

Emerging 
Market Equity

2.38% -5.33 5,349.27 52 ESG integrated

Portfolio as of 31 December 2021
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01/01/2018 
31/12/2018

01/01/2019 
31/12/2019

01/01/2020 
31/12/2020

01/01/2021 
31/12/2021

% Return % Return % Return % Return

Barclays Multi-Impact Growth  R Acc GBP GB00BYPZYN82 Sterling -4.56 15.95 13.31 9.81

MIGF Performance over reporting Period
Summary of the performance of the fund
In 2021, financial markets 
experienced an unparalleled year. 
The historic recovery of equity 
markets since the shock of COVID-19 
has been supported by strong 
corporate earnings and robust 
economic activity. 

Global equities bounced back in December to 
cap off a strong year of performance as concerns 
faded around the impact of the new Omicron 
variant. The US led the UK and Europe in terms 
of recovery during the year and as a result, the 
large allocation to US equities through the iShares 
MSCI USA SRI UCITS ETF and Brown Advisory US 
Sustainable Growth Fund served the MIGF well 
and were amongst the top performers. It is worth 
noting that fixed income markets didn’t experience 
the same high performance. Ten-year Treasury 
yields increased as expectations for sustained 
inflation pushed rates higher during the year. The 
fund benefited from exposure to sectors such as 
information technology and financials which rallied 
strongly towards year end.

Additionally, the Allianz Global Sustainability Fund 
benefited from the impact theme of clean energy 
as renewed commitment across major economies 
to place climate-change solutions within their 
COVID-19 recovery packages drove many of the 
constituents of the theme to all-time highs. For 
similar reasons, the Jupiter Ecology Fund was 
another strong contributor of performance for 
the MIGF.

The period for this report is 31 December 2020 to 31 December 2021 therefore the performance will reflect this.  
More up-to-date performance is available via fact sheets. Past performance is not an indicator of future performance.

Statistics since inception (August 2017)  
as of 31 December 2021  

Annualised8.36

0.92

9.16

-15.65

6.17

0.57

8.35

-21.60

Sharpe Ratio

Std Dev

Max Drawdown

Barclays 
Multi-Impact 

Growth  
R Acc GBP

Morningstar 
Category 
Average*
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MIGF Performance over reporting Period

Equities 
As displayed by the above chart, equities 
contributed strongly to the overall performance 
of the fund during the reporting period. At the 
beginning of the year, the roll out of COVID-19 
vaccines, easing of lockdowns, combined with 
ongoing policy support from governments and 
central banks made for strong equity performance. 
Equity markets continued to climb higher after 
their strong performance in 2020. US equities 
led in terms of performance and ended 2021 
at near record highs. One of the main factors 
bolstering these gains was corporate earnings 
exceeding expectations as the world emerged 
from lockdowns and the large crash of early 2020. 
While COVID-19 continued to dominate headlines, 
attention was turning to concerns on inflation 
and its potential impact. US consumer prices rose 
significantly, with Inflation also rising in numerous 
other developed countries. However, rising inflation 
isn’t necessarily bad for equity markets.

Fixed Income  
Fixed income contributed small negative returns. 
After widening in 2020, credit spreads ended 
2021 at levels narrower than pre-pandemic 
levels. However, unprecedented levels of central 
bank support has helped to ease fears amongst 
investors. For the year, corporate bonds generally 
outperformed their government counterparts. 
In fact, the dispersion between the two asset 
classes was much less pronounced than during 
the previous year, with global corporate bonds 
outperforming global Treasury and government-
related bonds. Global yield curves finished the 
year generally higher and steeper than at the 
start, implying stronger economic activity and 
expectation of rising inflation.

Cash & Short Maturity Bonds 

Developed Government Bonds 

Emerging Market Equity

Investment Grade Bonds 

Developed Market Equity

The period for the report is 31 December 2020 to 31 December 2021 therefore the performance will reflect this.  
More up to date performance is available via fact sheets. Past performance is not an indicator of future performance.

Contribution by Asset Class
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Trailing returns as of 31 December 2021 

MIGF Morningstar Category Average*
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1 month (Dec 2021)0.57 1.66

3 months (Oct – Dec 2021)3.35 2.95

The period for the report is 31 December 2020 to 31 December 2021 therefore the performance will reflect this.  
More up to date performance is available via the fund fact sheets. Past performance is not an indicator of future performance.

8.36 6.17Since inception  
(Aug 2017 – Dec 2021)

9.81 11.03Year to date (Jan – Dec 2021)
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Cumulative returns as of 31 Dec 2021

MIGF Morningstar Category Average*

*Category: GBP Moderately Adventurous Allocation

To enable comparison between funds, Morningstar has established categories to group funds according to their actual 
investment style, not merely their stated investment objectives. The MIGF was assigned by Morningstar to the “GBP 
Moderately Adventurous Allocation” which includes funds with a mandate to invest in a range of asset types (including 
equities, bonds, property, commodities, cash and liquid alternatives) for a GBP-based investor. The equity or equity 
equivalent risk component will usually be between 60% to 80% in the normal running of the fund. The Morningstar peer 
group is not a benchmark; it is a collection of similar funds, some with and many without impact considerations.

Source: Morningstar (as of 31 December 2021).

Past performance is not an indicator of future performance.
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MIGF breakdown

0 20 40 60 80 100

Barclays’ assessment of asset classes 
Asset class diversification

Developed Market Equities 48%

Investment Grade Bonds 21%

Emerging Market Equities 15%

Developed Government Bonds 9%

Cash & Short Maturity  
Green Bonds 6%

0 20 40 60 80 100 120

Portfolio breakdown by holdings
MSCI Global Industry Classification Standard (GICS)

Information Technology 22.3% 

Healthcare 17.3%

Materials 14.3%

Real Estate 11.2%

Financials 9.3% 

Consumer Discretionary 6.5% 

Consumer Staples 5.4% 

Energy 5.4% 

Industrials 4.8%

Utilities 3.1% 

Communication Services 1.8%
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This fund adheres to our in-house long term 
asset class weights – called our Strategic Asset 
Allocation. We also apply our shorter-term 
views – called Tactical Asset Allocation – where 
appropriate. We then populate those allocations 
with what we believe are the most appropriate 
funds. Appropriateness is based on a combination 
of having a variety of impacts and selecting funds 
which we believe have the most chance of strong 
future financial returns. While every investment 
has an impact on the world, the way different 
fund managers take this into account varies 
considerably. We’ve established a systematic 
method of understanding the impact approach 
that our fund managers apply when selecting 
investments. 

It can be difficult to identify how our fund managers 
consider the potential impact of the investments 
they make based on terminology, names or 
marketing materials. The terminology in the field 
can be confusing for many and this becomes more 
difficult when various actors use the same terms 
with different meanings. When reading names of 
funds, it is frequently unclear what, if any, impact 
approach they follow, even less so when reviewing 
marketing materials. 

Therefore, we decided to establish classifications 
on how investors consider impact when making 
their investment decisions. When we conduct our 
analysis, this categorisation helps us to compare 
managers applying the same approach and avoid 
unfairly comparing those who don’t. We also hope 
it clarifies the outcomes investors can expect from 
their investments using each impact approach. 

Funds are broadly categorised into three 
approaches – ESG integrated, sustainable, 
and catalytic.

ESG Integrated  
Fund managers here seek to enhance financial 
value by incorporating environmental, social 
and governance (ESG) factors that could affect 
stakeholders. The primary focus is on the impact 
created by how the organisation operates rather 
than the products or services it provides. Fund 
managers assess these operational practices by 
gathering and using ESG data and scores. The 
aim is to generally select the best and/or avoid 
the worst companies based on how they manage 
key risks associated with their industry. Although 
it is reliant on good quality, nonfinancial data, this 
approach can be used across nearly every asset 
class and industry.

Impact approach diversification
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Sustainable 
Fund managers here seek to produce financial 
value by pursuing sustainability themes that 
benefit stakeholders. The starting point for 
these managers is broader – looking at wider 
trends and themes in the world for investment 
opportunities. These could be social trends, such 
as ageing populations or healthy living, or they 
could be environmental, such as climate change 
or water efficiency. Fund managers are looking 
for the organisations that are profiting from 
these trends, and whose products and services 
are driving them. They tend to focus on certain 
industries and sectors that relate to the theme(s) 
that they are considering. Importantly, we would 
still expect managers to consider the operating 
practices of the companies by incorporating 
ESG considerations.

Catalytic  
Fund managers here seek to generate financial 
value by addressing a societal challenge that 
delivers specific outcome(s). For these managers, 
their investing starts with a desire to address 
our urgent societal problems by investing in 
organisations providing commercial solutions to 
them. They usually start with a particular issue 
(e.g. sustainable transport) and seek to identify 
the organisations with the products and services 
(e.g. solar panel manufacturers or wind turbine 
operators) that directly address these issues as 
well as generate financial returns. Given the focus 
on the products and services, funds often have 
thresholds about the minimum revenue a company 
must generate to qualify for consideration. 
Again, we would expect managers to also assess 
the operating practices of these companies by 
incorporating ESG considerations. Fu
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Notes on impact approaches 
This assessment does not reflect whether funds use any ethical criteria to automatically avoid 
investments based on certain moral or religious values, or global norms. These ethical criteria can be 
used in conjunction with impact approaches and some managers also screen certain companies and / 
or industries. 

Finally, with each of these approaches, there is no judgement about which impact approach is better 
or best. Approaches lend themselves more or less effectively depending on the fund’s investment 
objectives and scope – e.g. asset classes, target company sizes, or industries. 

All of the approaches differ from traditional fund managers who have no real consideration of the 
environmental, social or governance factors or impact of investments, and only focus on the financial 
aspects and outcomes of the companies. 

Impact funds that we consider to be best-in-class intentionally and effectively use impact as a factor 
to select investments and still seek to financially outperform funds that do not consider impact. 
What’s important is to understand the implications of each approach to the value it seeks to add to the 
investment process and to the wider world.
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Barclays assessment of impact approaches by Fund

Catalytic

45.4%

ESG Integrated 

29.9%

Cash

6.5%

AXA World Funds Global Green Bonds Fund 8.79%
Impax Asian Environmental Markets Fund 4.98%
Impax Environmental Markets Fund 5.96%
Jupiter Ecology Fund 4.98%
Nuveen US Core Impact Bond Fund 11.7%
RobecoSAM Sustainable Healthy Living Equities Fund 4.99%
Threadneedle  UK Social Bond Fund 3.96%

Brown Advisory US Sustainable Growth Fund 7.25%
Fisher Emerging Markets Equity ESG Fund 4.51%
iShares MSCI USA SRI UCITS ETF 5.26%
iShares MSCI World SRI UCITS ETF 4.00%
Muzinich Sustainable Credit Fund 2.89%
Robeco QI Emerging Conservative Equities Fund 3.49%
Vontobel Fund – mtx Sustainable Emerging 
Markets Leaders Fund 2.38%

Allianz Global Sustainability Fund 6.32%
Janus Henderson Global Sustainable Equity Fund 8.95%
Mirova Euro Green & Sustainable Corporate Bond Fund 2.85%

Cash* includes short maturity investment 
grade bond ETFs 6.45%
 

Sustainable

18.2%
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Impact highlights from the MIGF

Equal opportunities

Environmental Footprint 

27,500 women 
have taken advantage of micro 
loans to meet productive or other 
business-related needs
Source: Nuveen US Core Impact Bond Fund

Recycled 

250,000 tonnes  
of plastics annually,  
saving an estimated  

330,000 tonnes  
of CO2, equivalent to  

1,305 million km  
driven in cars, which is 35,542 times 
around the globe
Source: Jupiter Ecology Fund
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Helped customers save  

171 billion 
gallons of water 
year, equivalent to 3.35 
million people’s annual 
water consumption
Source: Brown Advisory US Sustainable Growth Fund

Drinking water

Energy saving

Created  

7,215 MWh of energy, 

equivalent to 656 households’ 
annual electricity consumption
Source: Janus Henderson Global Sustainable Equity Fund
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How a company operates can have 
substantial societal and environmental 
impact, while also affecting that 
company’s bottom line
Companies with leading organisational practices, 
such as strong governance controls, an effective 
environmental risk management culture or 
transparent labour practices, generally have a 
competitive edge over peers. These sustainable 
operating practices make them more operationally 
effective and less prone to scandals, and ultimately 
help their investors achieve better financial results. 

Investors who want to identify these companies 
use ESG data. Several research providers collect 
and analyse this data to produce ESG ratings/ 
scores that can give an indication of a company’s 
overall sustainable operational practices.

How sustainable are the 
MIGF’s holdings?
To understand if the portfolio companies held by 
the third-party fund managers have leading ESG 
practices, we used MSCI’s ESG Ratings*. Analysing 
the MIGF’s underlying company holdings at the end 
of December 2021, over half of the portfolio had an 
ESG score of A or above. Using an asset weighted 
distribution of our MIGF’s ratings compared to the 
MSCI All Country World Index (ACWI) confirmed 
that underlying fund managers tend to choose 
companies with a greater sustainable impact. 
When assessing the funds for inclusion, one of the 
many factors we consider is what the MSCI ESG 
ratings are.

Key terms to know
Environmental, social and 
governance (ESG):
Issues and areas that are considered material to 
how a company operates: Does the company 
pollute the environment? Does it treat its workers 
well? Is it at risk of bribery or corruption?

ESG rating/scores:
Summary metrics that indicate if a company has 
sustainable operational practices by categorising 
a company on a numeric or alphabetic scale 
according to how it manages its ESG risks 
and opportunities. 

Different data providers have different scales and 
scoring methodologies.

*MSCI ESG Research provides in-depth 
research, ratings and analysis of the 
environmental, social and governance 
related business practices of thousands 
of companies worldwide. Their research is 
designed to provide critical insights that can 
help institutional investors identify risks and 
opportunities that traditional investment 
research may overlook.

Impact highlights from the MIGF (cont.)
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MSCI ESG Ratings Distribution represents the percentage of a portfolio’s market value coming from holdings classified as ESG 
Ratings Leaders (AAA and AA), Average (A, BBB, and BB), and Laggards (B and CCC). Not Rated includes cash. The MIGF portfolio 
comprised of corporate and non-corporate equity and fixed income holdings as of 31 December 2021. Not taking an impact 
approach when investing on global equities and investing passively would produce the ESG metrics shown for a leading global 
index - the MSCI All Country World index. It is clear from this chart that the equities within the MIGF score more highly than those 
within this index.

In general, the MSCI ESG ratings correspond  
to the following levels of ESG leadership: 

• AAA-rated companies: Highest rating. 
These companies tend to have an integrated 
ESG strategy, with formal and proactive 
sustainability efforts. One such example in the 
MIGF is Taiwan Semiconductor Manufacturing 
Co Ltd (TSMC) which has maintained an 
AAA rating from last year. The company’s 
robust governance structures and leading 
performance on social Key issues compares 
favourably with that of industry peers.

• BBB-rated companies: Average rating. These 
companies tend to have some good ESG 
management practices, but still have exposure 
to ESG risks. One such example within the 
MIGF is Thermo Fisher Scientific Inc., who 
are admired for their robust performance on 
governance relative to peers, but lag industry 
leaders in employee management. 

• CCC-rated companies: Lowest rating. These 
companies tend to have a poor ESG record. 
Often fund managers are in the process of 
engaging with these companies, to improve 
their practices. If successful, this has a positive 
effect. If not, the manager may choose to sell 
their holding/holdings in the company. Fu
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ESG Rating Distribution — Portfolio vs Benchmark
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Environmental:  
What is the MIGF’s 
carbon impact?
MSCI Weighted Avg. Carbon Footprint 
Intensity (tCO2e/$m Sales)

Geographic Diversification
The MIGF is associated with a weighted average 
carbon footprint intensity of 131, compared to 151 
for the MSCI All Country World Index (MSCI ACWI). 
This means the MIGF has a weighted average 
carbon footprint which is 12.9% lower than the 
benchmark. 

That’s equivalent to: Losing greenhouse gas 
emissions from:

• 51,700 miles driven by an average 
passenger vehicle 

• 876 garbage bags of waste recycled instead 
of landfilled  

Losing CO2 emissions from:

• 2,021 gallons of diesel consumed 
• 2,502,363 smartphones being charged  

Sequestering carbon from:

• 340 tree seedlings grown for 10 years 
• 25.1 acres of US Forests in 1 year  

Source: MSCI ESG Research. Carbon reduction estimates 
based on US EPA. The MIGF portfolio comprised of 
corporate and non-corporate equity and fixed income 
holdings (incl. subsidiary mapping) as of 31 December 
2021. As of 31 December 2021, the MSCI ACWI is 
comprised of nearly 3000 stocks from 23 developed 
markets and 25 emerging markets.

155
MSCI ACWI

131
MIGF

Climate change represents one of our greatest 
global challenges. Carbon foot printing can be a 
first step to address the investment implications 
of climate change, helping investors to 
understand, measure and manage carbon risk and 
opportunities in their portfolios. 

While there are various approaches to carbon 
foot printing, carbon intensity is a commonly used 
metric that determines the amount of emissions, 
in tons of CO2, the companies in the portfolio 
produce for every million dollars of sales. 

This is calculated by adding the organisation’s 
emissions from direct operations and energy 
consumption (Scope 1 and 2), then dividing by 
its sales. That figure is then weighted, based on 
the percentage of each company in the overall 
portfolio. This makes it possible to compare 
companies of different sizes. 

The final score indicates the portfolio’s exposure 
to risks associated with climate change as holding 
companies with a higher carbon intensity are likely 
to face more exposure to carbon-related market 
and regulatory risks. It also allows for comparisons 
over time as a benchmark against multiple 
portfolios, regardless of portfolio size.
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Social:  
What percentage of 
the MIGF is exposed 
to controversies?
MSCI ESG Very Severe 
Controversies Exposure (%)
The way in which companies treat their workforce 
and engage with the wider community play a 
significant role in their overall impact on society. 
Responsible investors seek to invest in companies 
that not only recognise these issues but actively 
engage in mitigating the negative impacts of their 
actions through stakeholder engagement. 

MSCI ESG Controversy Exposure indicates the 
percentage of companies in the portfolio that are 
involved in one or more very severe controversial 
events. This is classified as a reputational risk 
and includes controversies that relate to the 
environment, customers, human rights, labour 
rights and governance.

Most companies will be involved in a controversy 
at some point during their operation and the score 
does not account for the scale of the controversy. 
Nor does it indicate whether these companies 
are responsible, only that they are involved. 
Many companies will address them directly with 
stakeholders, although some will be addressed 
through legal, governmental or public pressure. 

The MIGF has 0.2% of companies exposed to very 
severe controversies compared to 1.2% for the 
MSCI All Country World Index (MSCI ACWI). 

The consequences of companies not successfully 
managing and mitigating these controversy risks 
across their business could include the prospect 
of prolonged litigation, reputational risk and 
heightened pressure and criticism from media and 
NGO’s, as well as the potential to negatively impact 
stakeholders and the environment.

Source: MSCI ESG Research, as of 31 December 2021.

Governance:  
What percentage of 
the MIGF’s holdings are 
exposed to companies 
lacking an independent 
board majority?
MSCI Lack of Independent 
Board exposure (%)
Having a significant amount of independent 
directors on a company board is vital to sustaining 
a company’s performance and enhancing its 
reputation. A board of directors with a variety 
of backgrounds, perspectives and experiences, 
working collaboratively should lead to better 
decision making and a more dynamic organisational 
environment. 

MSCI highlight the percentage of a portfolio’s 
market value exposed to companies lacking an 
independent board majority. 

The MIGF has 10.6% of its market value exposed 
to companies who lack board independence, 
compared to a higher 10.9% for the MSCI ACWI. 

The expectation is that companies which have 
a high exposure to independent directors tend 
to perform better in the long term. This metric 
demonstrates that the underlying fund managers 
in the MIGF are considering governance in their 
selection of investments and perform better than 
the MSCI ACWI benchmark for this specific metric.
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MSCI ACWI

0.2% 
MIGF

MSCI ACWI

10.9%

MIGF
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Source: MSCI ESG Research, as of 31 December 2021
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How does the fund make an impact?

An investor, alongside 
financial returns, 
wants to make a 
positive contribution 
to our world...

…invests into Barclays’ 
Multi-Impact Growth 
Fund, which distributes 
their capital to...

…specialist third-party 
funds. These funds hold 
stocks and bonds of...

…companies and 
organisations that are 
operating sustainably 
and/or producing goods 
and services addressing 
critical issues ...

…which helps to 
make a positive 
impact on our world.
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Companies in action

In this section, we highlight some of the urgent social and environmental 
challenges that we face today – and more importantly, companies in action 
trying to address these challenges. 

All organisations have an impact on the world – through how they operate as well as through the products 
and services they provide. As part owners of the equity or debt of the companies within the MIGF, your 
investment provides capital to finance their activities.

At a minimum, all the fund managers selected in the MIGF seek to invest into companies which operate 
responsibly – for example, by avoiding pollution of the natural environment, providing safe working 
conditions or not paying bribes to win business. This investment approach considers the ESG factors that 
help to identify where a company can be at risk or have an advantage relative to its peers.

But beyond this inward-looking approach, many fund managers also pick companies that look 
outward for business opportunities to provide products and services that help to address our biggest 
global challenges.

Around the world, we face complex issues like climate change, limited natural resources, changes in 
demographics and technological disruption. However, it is also worth recognising that this year has 
been unlike any that has gone before it and therefore we take a closer look at how this has impacted our 
companies in action. 

Looking across all the holdings in the MIGF, we have identified six themes around significant global 
challenges which include housing, clean energy, employment and education, and environmental footprint 
and energy efficiency. However, we have also highlighted companies in action who address this year’s key 
themes of healthcare (health and well-being) and workforce diversity.

Each theme is framed by a brief explanation of the challenge and how it links to the UN’s (United Nations) 
17 Sustainable Development Goals, and provides statistics to highlight the scale and breadth of the issue. 
A company from within the MIGF is then showcased for how they have found a commercial opportunity 
that seeks to address this theme.

By understanding the themes, you can see how your investment in these companies has made an impact 
by investing into these companies. These case studies are examples of themes and companies held in the 
MIGF during its third year, or where managers decided not to make an investment.

While these organisations were part of the MIGF as of 31 December 2021, holdings can change and they 
may not always be included within the MIGF portfolio. Also, because the MIGF does not target any specific 
impact allocation or outcome, nor guarantee any achievement of a social/environmental impact, these 
themes may change during other investment periods.

Mentioning specific companies and organisations is not a recommendation to invest in them. Instead, 
our aim is to help you to see how the listed companies you invest in through the MIGF have an impact on 
these challenges.
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Companies in action:  
Sustainable cities

How Advanced Draining Systems is 
responding to the challenge
Advanced Drainage Systems manufactures 
thermoplastic pipe in the United States, with 
products designed to handle the full lifecycle of 
rainfall including storm water drainage. Two-thirds 
of the company’s pipes are made from recycled 
plastics, making the company the second largest 
recycling company in the US, recycling nearly 
250,000 tonnes of household and industrial 
plastics annually which saves almost a billion litres 
of water and prevents an estimated 330,000 
tonnes of CO2 equivalent from being released into 
the atmosphere. 

As the industry leader driving the shift from 
concrete and steel to plastic pipeline, the company 
has cost-competitive products capturing market 
share with lower environmental impacts, while 
also benefitting from growing spending towards 
building climate change resilience into hydrology 
systems to keep cities and waterways safe from 
pollution and excessive storm water runoff.

Impact: 

The challenge
More than half the world’s 
population lives in cities, and as 
more people migrate to cities, 
housing issues will intensify. 
Populations will grow at a pace 
that outstrips available land and 
the cities will expand far beyond 
their formal administrative 
boundaries. Unplanned urban 
sprawl makes sustainable 
development difficult, and 
often comes with increased 
carbon dioxide emissions and 
hazardous pollution. Managing 
waste is also problematic in 
densely populated areas – in 
many developing regions, less 
than half of solid waste is safely 
disposed of. 

How companies 
contribute solutions
The overriding driver in the quest for 
sustainable and coordinated urban 
development starts with regional 
development plans. As of 2015, 142 
countries had a national urban policy in 
place or under development. Additionally, 
from a private perspective, there are a 
number of concepts being developed 
globally, from thermoplastic pipes under 
cities to recycling vending machines which 
reimburse people for recycling their bottles 
or cans. .

Fast facts
•  In 2021, more than 10 billion feet of ADS pipe 

were in service around the world
• $1.98 billion in revenue in FY21
• 510 million pounds of plastic recycled in FY21

Keep cities safer from 
pollution and excessive storm 

water runoff

Increasing spending 
towards building climate 

change resilience

Making thermoplastic drainage 
pipes from recycled plastics

Sustainable 
Development 
Goals

#11 Make cities 
and human 
settlements 
inclusive, 
safe, resilient 
and sustainable
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Did you know?
In 2020, 16% of the average global share of 
urban area was allocated to streets and open 
public spaces3

156 countries have developed national 
urban policies, but only half are in the 
implementation stage4

It’s projected that by 2030, 6 out of 10 people 
will be urban dwellers5
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Companies in action:  
Responsible manufacturing 

How Taiwan Semiconductor is 
responding to the challenge
As the world’s largest contract chipmaker, the 
Taiwan Semiconductor Manufacturing company 
has great responsibility in how it leads its industry’s 
approach to chip making, which historically has 
been a very water intensive process. The company 
can be considered best-in-class for both carbon 
emissions and water usage as for example, they 
use alternative water sources and have a water-
recycling rate of 87.5%. This enables them to 
set ambitious water consumption targets. Their 
freshwater withdrawal intensity (m3/USD million 
sales) is 7% lower than their peers’. Similarly, its 
carbon intensity is over 40% lower than the sub-
industry average and the firm has committed 
to achieve zero direct carbon emissions from 
electricity consumption by 2050 — only one of 8 
chipmakers to set a net-zero target. 

The company’s support of global initiatives 
such as the Task Force on Climate-related 
Financial Disclosures, the Circular Economy 
Project and the UN Sustainable Development 
Goals showcase their role as an industry leader 
concerning sustainable and environmentally 
friendly manufacturing. 

Impact: 

The challenge
Energy is the largest 
contributor to climate change, 
accounting for around 60% of 
total global greenhouse gas 
emissions5. Additionally, energy 
use worldwide continues to 
rise year on year as extensive 
supplies of fossil fuels (e.g. coal, 
oil and gas) are still required 
to satisfy world demand. 
Within the energy sector, 
these fossil fuels are one of 
the largest contributors to 
greenhouse gas emissions and 
are non-renewable sources 
that will one day be exhausted. 
Therefore, to keep our planet 
clean, affordable renewable 
energy sources are required to 
ensure everyone has access to 
sustainable energy.

How companies 
contribute solutions
Many companies have developed 
innovative ways to solve our planet’s 
environmental footprint problem – mostly 
focusing on making efficient use of the 
natural resources we have available to 
us. These new methods are enhanced by 
them developing recycling systems that 
can avoid factors of production going to 
landfill, limiting the pollutive impact of 
their processes. Fast facts

• Taiwan Semiconductor Manufacturing is the 
world’s largest contract chipmaker

• The firm has an AAA rating by MSCI ESG 
Research — the highest possible ESG rating

More responsible 
semiconductor production

Reducing carbon intensity 
— net zero from electricity 

consumption by 2050

Increased use of recycled water 
in the production process 

Sustainable 
Development 
Goals

#12 Ensure 
sustainable 
consumption 
and production 
patterns
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Did you know?
The global “material footprint” increased by 
70% between 2000 and 2017.8

5-trillion single use plastic bags are thrown 
away each year.9

In 2019, each person generated about 
7.3 kilograms of e-waste, but only 
1.7 kilograms was recycled.10
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Companies in action:  
Water sanitation 

How Evoqua is responding to 
the challenge
Evoqua Water Technologies is a company with a 
sole focus on purification; removing impurities 
from water, rather than neutralising them through 
the addition of chemicals. It serves municipal 
and industrial customers, and its solutions span 
the entire water life cycle, from extraction and 
purification to waste treatment and reuse. Evoqua’s 
treatment systems and services enable customers 
to achieve lower costs from the more efficient 
use of water, as well as ensuring their ability to 
meet regulatory compliance requirements and 
environmental sustainability objectives. 

Evoqua is committed to reducing waste generation, 
water usage and carbon dioxide emissions. The 
company has implemented an environmental 
management system that enables it to monitor its 
progress and report on its performance in these 
areas. For example, within a year, the company has 
been able to reuse 50% of the water withdrawn 
from its own facilities and divert over 80% of its 
waste from landfill. The company has also identified 
that its fleet accounts for approximately 30% of its 
scope 1 and 2 emissions. As a result, it’s put in place 
a three-year roadmap to reduce the environmental 
impact of its fleet. 

Impact: 

The challenge
While substantial progress has 
been made in increasing access 
to clean drinking water and 
sanitation, billions of people 
— mostly in rural areas — still 
lack these basic services. 
The COVID-19 pandemic has 
demonstrated the critical 
importance of sanitation, 
hygiene and adequate access 
to clean water for preventing 
and containing diseases. 
Hand hygiene saves lives. 
According to the World Health 
Organization, handwashing 
is one of the most effective 
actions you can take to reduce 
the spread of pathogens and 
prevent infections, including 
the COVID-19 virus. Yet 
billions of people still lack safe 
water sanitation. 

How companies 
contribute solutions
Several companies are contributing to the 
battle against the challenge above through 
offering water distribution and treatment 
services to a range of customers — from 
individuals to industries. This is a complex 
issue however, as there’s a vast number of 
ways in which the water might need to be 
treated, including purification and recycling. Fast facts

• Operate in more than 160 locations across ten 
countries

• Every day millions of people rely on them to 
help them meet their water needs

• More than 200,000 installations worldwide

Lower costs for customers from 
the more efficient use of water

Diverting waste away 
from landfill

Reusing the water withdrawn 
from its own facilities

Sustainable 
Development 
Goals

#6 Ensure 
availability and 
sustainable 
management 
of water and 
sanitation for all
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Did you know?
In 2020, 2 billion people (26%) still lack safely 
managed drinking water12

Between 1970 and 2015, natural wetlands 
shrank by 35% — 3x the rate of forest loss12

In 2018, 2.3 billion people still lived in 
water-stressed countries13
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Companies in action:  
Sustainable Aquaculture 

How Lerøy is responding to 
the challenge
Lerøy Seafood group is a world leading seafood 
business with core operating activities ranging 
from salmon and trout farming along the 
Norwegian coast to the sale and distribution of 
seafood. The group’s management has allocated 
sizeable investments to improve salmon health 
and harvest volumes, as well as establishing a 
sustainable Wildcatch segment. Sustainable 
Wildcatch is a valuable source of low fat animal 
proteins – most notably farmed Atlantic Salmon, 
which is a recommended and increasingly 
sustainable source of omega-3 fatty acids, with 
feed companies progressively manufacturing 
algae-based omega-3 ingredients. 

Farmed Atlantic Salmon is also a low carbon food 
source – its carbon footprint being 9.8 (kilograms 
of carbon dioxide per kg of edible product) – 
compared to beef (337.2 kgCO2e). The group has 
also invested to consolidate and automate the 
Nordic Wildcatch processing and distribution 
industry – this should be a good source of medium 
term returns. Lerøy play a key role in the Fishing 
for Litter (FFL) scheme, which allows fishermen to 
deliver plastic they’ve picked up from the sea whilst 
out fishing. Lerøy’s Stamsund quay FFL facility 
received around 400 kg of marine waste in 2019. 

Impact: West Pharmaceutical’s 
packaging and delivery systems 

The challenge
After decades of decline, the 
number of people who suffer 
from hunger began to slowly 
increase again in 2015. Today, 
more than 820 million people 
regularly go to bed hungry, of 
whom about 135 million suffer 
from acute hunger largely 
due to man-made conflicts, 
climate change and economic 
downturns. With more than 
a quarter of a billion people 
potentially at the brink of 
starvation, swift action needs 
to be taken to provide food 
and humanitarian relief to the 
most at-risk regions. Increasing 
agricultural productivity and 
sustainable food production 
are crucial to help alleviate the 
perils of hunger. 

How companies 
contribute solutions
On December 10 2021, 43 companies 
pledged USD 301m in 47 countries as part 
of the Zero Hunger Private Sector pledge. 
This is a great example of an opportunity 
for companies and investment funds to 
align their work with new commitments and 
contribute to ending world hunger by 2030. . 

Fast facts
• 4,912 employees
• Contribute to a supply of Norwegian seafood 

corresponding to five million meals
• Supply to more than 80 different markets

Greater supply of sustainable 
and nutritious fish

Participate in FFL for progress 
towards cleaner oceans

Investing to improve 
salmon health

Sustainable 
Development 
Goals

#2 End hunger, 
achieve food 
security and 
improved nutrition 
and promote 
sustainable 
agriculture

#14 Conserve 
and sustainably 
use the oceans, 
seas and marine 
resources for 
sustainable 
development
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Did you know?
5.7% (38.9 million) of children under 5 
are overweight15

Over 3 billion people rely on oceans for 
their livelihoods16

Dead zones (that lack sufficient oxygen to 
support marine life) have risen from 400 
(2008) to 700 (2019)16
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How IFFI is responding to the challenge
International Finance Facility for Immunisation is 
a unique financing model to fund Global Alliance 
for Vaccines and Immunisations (GAVI) – an 
international organisation that was created to 
improve access to vaccines for children living in 
the world’s poorest countries. Since its inception, 
GAVI has protected 822 million children, and 
saved over 14 million lives from potentially fatal 
infectious diseases. 

IFFI receives long term, legally binding pledges 
from donor countries and, with the help of the 
World Bank, turns these pledges into Vaccine 
Bonds. Money raised via Vaccine Bonds provides 
immediate funding for GAVI’s immunisation 
programmes. To date, IFFIm has provided over 
19% of GAVI’s programme funding, disbursing 
approximately $3.1 billion to support GAVI’s 
vaccination programmes. This Vaccine Bond is 
IFFIm’s largest since 2006 and will raise funding for 
GAVI’s core immunisation programmes, aiming to 
deliver almost 1 billion doses by the end of 2021. 

Impact: 

The challenge
Ensuring healthy lives and 
promoting well-being at all 
ages is essential to sustainable 
development. Before the 
pandemic, major progress 
was made in improving the 
health of millions of people. 
Significant strides were made 
in increasing life expectancy 
and reducing some of the 
common killers associated with 
child and maternal mortality. 
But more efforts are needed 
to fully eradicate a wide range 
of diseases and address many 
different persistent and 
emerging health issues. By 
focusing on providing more 
efficient funding of health 
systems, improved sanitation 
and hygiene, and increased 
access to physicians, significant 
progress can be made in helping 
to save the lives of millions.

 How companies 
contribute solutions

Healthcare companies globally are working 
to combat medication adherence through 
areas such as increased non-adherence, 
professional support and packaging 
developments. These companies are 
improving care throughout the global 
healthcare system and working towards 
reducing this universal issue.

Fast fact
• The UK’s Foreign, Commonwealth and 

Development Office awarded IIFIm an A+ rating 
for effectiveness, efficiency and economy 
in 2021. 

Improves health care access to 
those who need it most

Immunisations to millions of the 
worlds poorest nations

Immediate funding to GAVI

Sustainable 
Development 
Goals

#3 Ensure healthy 
lives and promote 
well-being for all at 
all ages

Companies in action:  
Health and well-being 

#17 Strengthen 
the means of 
implementation 
and revitalize the 
global partnership 
for sustainable 
development
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Did you know?
90% of countries are still reporting 
one or more disruptions to essential 
health services18

A decade of progress in reproductive, 
maternal and child health could be stalled or 
reversed by Covid-19.19

Nearly half the global population, 3.7 billion 
people, are still not online.20
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How Descartes is responding to 
the challenge
Descartes Systems is a key player in the logistics 
services and technology market with the only 
global, third-party logistics communication 
network covering all modes of transport. Its 
software products improve the efficiency of 
logistics processes through digital transformation, 
generating substantial cost and GHG emissions 
savings for logistics intensive companies.

Logistics, i.e., the movement of goods along supply 
chains and to consumers, is responsible for a large 
proportion of transportation related emissions 
and pollution. One statistic cited by Descartes 
highlighting the existing inefficiency of retail 
logistics in terms of speed, cost and environmental 
impact: in the US 15% of all delivery miles driven are 
‘dead miles’. Over time the environmental intensity 
of the logistics sector will attract increasing 
scrutiny, incentivising industry players even more 
to address these inefficiencies. 

Impact: 

The challenge
Many companies globally 
are engaged in outdated and 
inefficient production practices 
which only contribute to the 
worlds growing environmental 
footprint. This can have 
devastating effects on our 
planet and our future livelihood 
choices. To reduce the worlds 
energy footprint, we need 
to develop more efficient 
and environmentally friendly 
business practices. Thus 
far, the scale and progress 
of change to deliver the UN 
Sustainable Development 
Goals by 2030 has not 
been sufficient. 

How companies 
contribute solutions
Many companies have been working to 
develop their own methods of increasing 
the efficiency of their own production 
process — this might be through 
incorporating more recycled inputs, 
utilising new sharing business models or by 
producing more durable products. 

Fast facts
• +20,000 customers worldwide
• +1,500 global employees
• $348.7 mil revenue in FY21, up 7% from FY20

Contributing to sustainable, 
efficient supply chains

Increasing efficiencies and 
reducing transport emissions

Key provider of logistics services 
and technology

Sustainable 
Development 
Goals

#9 Build resilient 
infrastructure, 
promote inclusive 
and sustainable 
industrialization 
and foster 
innovation

Companies in action:  
Environmentally friendly distribution 
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Did you know?
Global manufacturing plummeted as a 
result of the COVID-19 crisis — falling 6.8% 
in 202022

Increased investment in R&D is essential 
in finding solutions to the world’s crises — 
$2.2 trillion was invested globally in 2018 
into R&D.23

Transport is now the UK’s largest GHG 
emitting sector, following a decrease 
in energy emissions since 2016, and is 
responsible for 27% of GHG emissions.21

Source: https://logistics.org.uk/campaigns/
environment
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Allianz Global Sustainability Fund

Investment objective
Allianz GI Global Sustainability Strategy combines 
fundamental analysis with environmental, social and 
governance (ESG) research to create a diversified 
portfolio of global stocks. By selecting companies 
committed to superior financial and ESG performance, 
the portfolio managers aim to deliver market 
beating financial returns and help transition to a 
sustainable economy. 

Integration of 
impact into the 
investment process
The fund’s investment universe is set 
by AllianzGI’s proprietary and sector-
relevant Sustainable and Responsible 
Investment (SRI) ratings, with an 
emphasis on Best in Class stocks. 
Companies that score poorly are not 
eligible for investment. In addition, 
companies with significant revenues 
from weapons, pornography, coal, 
tobacco and alcohol are excluded, as 
well as UN Global Compact Violators. 

Active engagement is also a key 
component of the strategy. As long-
term holders, they consider themselves 
co-owners of the companies they hold, 
with a fiduciary duty to steward client 
capital. This is because they believe 
that ESG performance and financial 
performance are intrinsically linked.

Fund overview 
Fund details as of  
31 December 2021
Total assets under management 
(AUM) as of 31 December 2021:  
£1,898 million

Fund’s inception date: 02.01.2003

Number of holdings: 42

Weight in MIGF: 6.32%

Asset Class: Developed Market Equities

Fund’s target geographyies: Global

Impact type: Sustainable

Top 10 holdings 
1. Microsoft Corp 10.3%

2. UnitedHealth Group Inc 4.8%

3. Adobe Inc 4.3%

4. S&P Global Inc 3.6%

5. Applied Materials Inc 3.4%

6. Avantor Inc 3.4%

7. Nestle SA-Reg 3.1%

8. Stora Enso Oyj-R SHS 3.0%

9. Roche Holding  
AG-Genusschein 3.0%

10. Capgemini SE 2.9% 

Impact data and methods 
The fund’s investment universe is 
set by AllianzGI’s proprietary and 
sector-relevant Sustainable and 
Responsible Investment (SRI) ratings. 
This is produced for a global universe 
of over 10,000 issuers by a dedicated 
Sustainability team. These ratings 
are built using an in-house model that 
identifies and weights material ESG 
factors in each sector. The model 
maps raw ESG company data, which is 
obtained from specialised external data 
providers, onto matrices to form their 
sector-specific ‘Best in Class’ ratings, 
which range from 0–4. The fund is built 
on bottom-up, fundamental research.
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Integration insights 
Case Study – Kering
The fund initiated a position in Stora Enso. Stora is a Finnish producer of wood-based products including timber, 
packaging, and pulp for paper. It is also exploring more sophisticated use of wood, for example, with lignin in carbon 
anodes for electrolysis. Thanks to a high ownership of its own forestry and a new CEO in 2019, who is implementing 
increasing operational efficiency, the company is enjoying rising earnings per share despite more challenging conditions 
as commodity prices rise. This should give it a sustainable competitive advantage as well as a positive ESG story.

Allianz likes the company for its long-term growth story as wood products are becoming increasingly attractive for 
recyclable/compostable packaging and as a store of carbon. The company expects to deliver around 2% additional 
organic growth per annum as the world shifts from plastic to paper packaging, with an additional 1.5% from replacing 
CO2 heavy construction materials with wood. 

Stora estimates the potential for its lignin anode business to be around 1bn EUR sales potential, with a potential EBITDA 
margin of about 50% within the next five years. From an ESG perspective, Stora has a strong track record of responsible 
business, with a net negative carbon footprint. Governance policies are robust and an innovation-centric culture at 
the firm reflects well externally. In combination with its own company-wide initiatives the company is a net negative 
CO2 emitter.

Impact stats
Allianz fund SRI scores compared 
to benchmarks

Overall
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behaviour
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Source: Allianz Global Sustainability fund, data as of 31 December 2021
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Fund breakdown
(As of 31 December 2021)

Sector diversification Geographic diversification

Information Technology 37.08%

Healthcare 21.97%

Financials 12.91%

Industrials 10.12%

Other 17.92%

North America 49%

Europe 43.2%

Asia Pacific 7.9%

Fund Performance (as of 31 December 2021) 
In 2021 Allianz Global Sustainability returned 26.37% 
compared to its benchmark which returned 21.33% over the 
same period. As a result, the fund outperformed by 5.05% 
(closing prices in GBP). 

Portfolio construction is designed to ensure that stock 
selection is the main driver of returns and this continues to 
be the case. Stock selection in Technology, Health Care and 
Industrials made the largest positive contributions to returns. 

At a single stock level, Intuit, S&P Global and Novo Nordisk 
made some of the largest positive contributions to 
performance. Spanning the technology, financial and health 
care sectors respectively, all three companies demonstrated 
their ability to generate double digit revenue growth despite a 
complex macroeconomic picture. The fund’s only significant 
laggard was Adidas, which was impacted by political headwinds 
in China. Despite this, they believe their long-term investment 
case remains intact. 

The fund continues to increase their commitment towards 
delivering the transition to a sustainable economy. In 
their engagements, companies are proactively reaching 
out to discuss ESG risks, as well as the future of their 
business models. 

Share class performance (as of 31 December 2021)
This chart shows the performance of the invested share class 
since inception.

Source: Morningstar Direct (as at 31 December 2021)
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Fund’s key impact facts
The fund regularly engages with 
companies held within the portfolio — 
a total of 18 engagements on 26 topics 
through 2021, covering:

• Strategy / Business Model (1)
• Capital Engagement (1)
• Audit & Accounting (3)
• Corporate Governance (14)
• Environmental Risks / Impacts (4)
• Social risks / impacts (2)
• Business conduct & culture (1)

Impact insights

Case Study – AstraZeneca  
 

AstraZeneca is a pharmaceutical multinational which ranks as Best in Class 
according to AllianzGI’s proprietary SRI ratings. The company helps to make 
healthcare more accessible and systems more resilient. Consequently, Astra 
contributes directly to the delivery of UN Sustainable Development Goal 3 
(Good Health & Well Being), and indirectly to others.

Astra’s biggest focus is Oncology, which accounts for around 40% of sales. 
Other specialist areas include cardiovascular, respiratory and immunological 
treatments. The company has also played a key role in fighting the global 
Covid-19 pandemic, delivering over two billion doses of Oxford/AstraZeneca 
vaccine to more than 170 countries.

In 2020, the company invested around 6 billion USD on research and 
development, equivalent to 23% of revenues. Doing so ensures Astra remains 
at the cutting edge of medical science. In oncology, Astra is pioneering next-
generation cell therapies which could allow doctors to produce treatments 
targeted towards a patient’s specific tumours. Oncology is expected to 
account for almost half of the company’s sales by 2025, growing at a rate of 
16% CAGR.

Impact: Health and well-being

Contributing to a healthier population

Special focus on oncology products resulting in the 
development of targeted treatment of patients

Develop and manufacture medicine products
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AXA World Funds Global Green 
Bonds Fund

Investment objective
The Fund invests mainly in green bonds, which can 
offer the same returns as a comparable conventional 
bond plus the added benefit of enabling projects with 
environmental benefits in a transparent manner. The 
green bond market offers a tangible and transparent 
route to investing in the low-carbon economy.

AXA Investment Managers believes that investing in 
sustainable assets can create long-term value and 
attractive returns, both financially and environmentally. 
At the end of November 2021, the Fund’s green bond 
allocation stood at 95%.

The Fund benefits from a deep green bond selection 
process and responsible investment and credit analysis. 

Integration of 
impact into the 
investment process
AXA Investment Managers considers 
ESG criteria in its portfolio construction 
process, investing only in green bonds 
belonging to the eligible universe 
provided by the Responsible Investing 
Team and applying a proprietary 
analysis framework made of four 
ESG pillars: issuer quality, project 
types, management of proceeds and 
environmental impact.

Portfolio managers must balance these 
fundamentals with relative value to 
identify issuers and securities which 
represent the best credit risk and 
the most attractive relative value for 
the portfolio.

Fund overview
Fund details as of  
31 December 2021
Total assets under management 
(AUM) as of 31 December 2021: 
€1.33Bn

Fund inception date: November 2015

Number of holdings: 287

Target geography: Global

Weight in MIGF: 8.79%

Asset class:  
Developed Government Bonds

Impact type: Catalytic

Top 10 holdings 
1. French Republic Government  

Bond PAT 3.63%

2. BTP Green Italy 1.54%

3. Perusahaan Penerbit SBSN 
Indonesia III 1.35%

4. EMEAan Investment Bank 0.83%

5. Empresas CMPC 0.80%

6. EDP Finance B.V. 0.78%

7. Régie Autonome des 
Transports Parisiens 0.76%

8. Volvo Car AB 0.73%

9. Boston Properties 0.72%

10. Sweden Green Bond 0.72% 

Impact data and methods 
AXA Investment Manager’s ESG Green 
Bonds analysts within their RI team use a 
proprietary framework with a tilt towards 
impact and materiality to identify eligible 
green bonds. AXA’s portfolio managers 
then benefit from access to a wide 
range of ESG Scores and KPIs in their 
front office tools as well as the internal 
and external research provided by the 
RI team. With additional support from 
their fundamental credit analyst team 
providing qualitative insight on ESG 
quality of the issuer, its momentum and 
how it compares with peers, they assess 
the materiality of ESG risks to financial 
stability of the issuer.
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Integration insights 
Case Study 
Following the latest news we’ve had on the UK green bond framework, the fund has decided to change their impact bond 
assessment from positive to negative on UK Gilt. The main reason for that is that Carbon Capture, Usage and Storage 
(CCUS) projects related to fossil-fuel power generation are eligible under UK’s framework and included in the pool of 
eligible expenditures.

While this should represent a tiny part of the effective allocation of proceeds, their impact bond assessment framework 
is intended to assign negative opinions to green bonds that are linked to fossil fuels, whether it is direct (e.g. “clean coal”) 
or indirect (e.g. transport of fossil fuels with electric vehicles, CCUS for fossil fuel power generation). 

Impact stats
Green Bond Strategy – four environmental themes

Source: AXA IM, data as of 31 December 2021
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Low Carbon Transport 24.4%

Green Buildings 20.4%

Sustainable Ecosystem 10.4%
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Fund breakdown
(As of 31 December 2021)

Credit diversification Geographic diversification

Corporate Bonds   68.6%

Quasi & Foreign Government Bonds   22.1%

Sovereign Bonds   9.1%

Other  0.2%

EMEA   68.7%

North America   14.7%

APAC   10.3%

Supranational   6.3%

Fund Performance (as of 31 December 2021) 
Over 2021, the fund recorded 1.01% active performance in 
the context of a volatile market conditions. The annualized 
gross performance since launch is 2.32%, placing the fund in 
the 1st quartile over 1Y, 3Y and 5Y* within its peers. Regarding 
the environmental impact, the fund allowed reduction of 
-69% of carbon emission compared to conventional issuance, 
removing 170 cars from the road (per 1 million invested). The 
fund has a significant environmental and social impact with a 
positive contribution to SDG11 and SDG13, SDG3 and SDG8. 

Source: AXA IM, Morningstar as of 31 December 2021 

Share class performance (as of 31 December 2021)
This chart shows the performance of the invested share class 
since inception

Source: Morningstar Direct (as at 31 December 2021)
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Fund’s key impact facts
Environmental Impact:

• 69% Carbon emission reduction to 
conventional issuance

• 776 tCO2 avoided per 1Mln invested
• Equal to 170 cars being removed 

the removed from the road per 
1Mln invested

• 191 MWh renewable energy per year 
& per 1Mln invested

Impact insights

Case Study 
Schiphol Group has the ambition to become the most sustainable airport 
company in the world through its core platform and aims to be zero waste by 
2030 and climate neutral by 2040. It has a clear environmental strategy that 
takes into account the requirement for a 2-degree scenario. However, the 
financing of airport development is not a priority in terms of investments in 
green bonds and more generally within the framework of the investments 
required to achieve a 2-degree scenario. 

The proceeds of their green bond will be used to finance:

• Green buildings (90%): these buildings will be among the top 15% of 
Dutch buildings in terms of energy efficiency

• Clean transportation (10%): fixed ground power and air conditioning 
units, zero-emission equipment for remote handling, electric vehicles 
for passenger transport at airports, electric recharging points, 
biofuel installations 

A sustainability Committee will be in charge of project selection, and the funds 
will be audited annually by a third party.

They’ll also publish a Green Bonds report on an annual basis, including Key 
Performance Indicators (KPIs) which should be as follows:

• Reduction of CO2 emissions

• Number of ground power supply units, electric vehicles and 
charging points

• Energy savings through investments in green buildings

. 

Impact: Environmental footprint and energy efficiency

Beneficial for overall health and well-being as well as 
hitting climate targets

Alternative to higher-emissions buildings transport

Investment in green transport and buildings
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Brown Advisory US Sustainable 
Growth Fund

Investment objective
The Brown Advisory U.S. Sustainable Growth Fund 
seeks to achieve competitive risk-adjusted returns over 
a full market cycle through a concentrated portfolio of 
companies that they believe offer durable fundamental 
strengths, sustainable competitive advantages and 
compelling valuations.

Their investment approach seeks to identify Sustainable 
Business Advantages (SBAs) that they believe can 
drive a company’s financial performance and long-
term security valuation through revenue growth, cost 
improvements and enhanced franchise value. Investors 
have historically had to choose between investing 
according to their values and attractive performance. 
They fundamentally disagree that there is a trade-off - 
their track record proves you can have both. 

Integration of 
impact into the 
investment process
Brown Advisory have developed a 
proprietary ESG research process 
which guides their in-depth, bottom-up, 
fundamental analysis and is integrated 
into the investment process. Firstly, they 
perform proprietary SBA evaluations to 
provide an informational advantage to 
understand how companies are using 
ESG to become fundamentally superior. 
Secondly, ESG analysts complete a 
thorough ESG Risk Assessment which 
serves as a value-added component 
of their effort to fully understand the 
risks embedded in their investments. 
The UCITS Fund also applies back-end 
screens to their stock selection to 
avoid certain controversial business 
involvement. Finally, the ESG research 
process requires frequent oversight of 
a position’s risks and SBA thesis, which 
involves company engagement and 
ongoing monitoring.

Fund overview
Fund details as of  
31 December 2021
Total assets under management 
(AUM) as of 31 December 2021: 
$5,087m

Fund inception date: 3 April 2017

Number of holdings: 32

Target geography: North America

Weight in MIGF: 7.25%

Asset class: Developed Market Equities 

Impact type: ESG integrated

Top 10 holdings 
1. Microsoft Corporation 4.93%

2. Alphabet Inc. Class A 4.48%

3. United Health  
Group Incorporated 4.46%

4. Intuit Inc. 4.41%

5. Danaher Corporation 4.31%

6. American  
Tower Corporation 4.14%

7. Thermo Fisher  
Scientific Inc. 3.87%

8. Visa Inc. Class A 3.82%

9. NVIDIA Corporation 3.73%

10. Verisk Analytics Inc 3.68% 

Impact data and methods 
Sustainable research is wholly 
integrated with fundamental due 
diligence in a process that the Portfolio 
Managers have employed since 
inception of the strategy. They do not 
rely on ESG ratings or external data 
providers as a framework for their fund 
and take these ratings with a pinch 
of salt.

Brown Advisory analysts use a 
proprietary impact framework that is 
tied to the UN SDGs, with input from 
other key thought leaders (PRI, Ceres, 
SASB, Impact Management Project, to 
name a few). They look at impact using a 
fairly straightforward segmentation into 
three main categories – environment, 
health and well-being, and economic 
development/social inclusion – each 
with several subcategories. Their 
research is based on both objective data 
and subjective analysis.
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Integration insights 
Case Study 
Autodesk enables its customers to design, visualize and simulate buildings and products in a more energy and resource 
efficient manner. Addressing climate change while meeting the needs of a growing and urbanizing global population is a 
huge design challenge. The architecture, engineering, construction, and manufacturing sectors account for a massive 
proportion of the world’s carbon emissions. According to McKinsey, construction sites are made up of 30% waste 
during the execution phase, and 80% of a product’s environmental impact is determined by decisions during the design 
phase. Autodesk’s solutions are well-tuned to address the challenge of sustainable design. The company has long 
been a leader in 3D-enabled design/modelling software, which is essential for architects and designers seeking to build 
sustainability into their designs. For example, with a 3D model of a building, such as those produced with Autodesk’s 
Building Information Modelling (BIM) solutions, architects can model how much energy it takes to heat/cool the building, 
the effect of natural lighting, and other sustainability factors; a flat drawing does not allow for this. Similarly, its product 
design and manufacturing solutions help customers reduce product material use, improve energy efficiency of end 
products, and manage factory processes. 

Impact stats
Holdings breakdown by Brown Advisory’s Investment Themes

Source: Brown Advisory, data as of 31 December 2021
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Health & Wellness   15%

Smart Energy Solutions  15%

Economic Mobility /  
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Clean Water   9%
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Natural Resource Managemement   3%

Barclays Multi-Impact Growth Fund – 2022 Annual Impact Report 53



Fund breakdown
(As of 31 December 2021)

Sector diversification Geographic diversification

Information Technology 41.5%

Health Care 24.6%

Consumer Discretionary 12.7%

Industrials 7.6%

Real Estate 13.5%

North America  100%

Fund Performance (as of 31 December 2021) 
The Fund ended the year 2.6% ahead of its benchmark. 

This was again a year in which the performance of our 
benchmark was consolidated among a handful of mega cap 
companies. The strategy’s performance is derived from 
a diversified set of our best ideas, and we are pleased that 
our attention to downside protection over time resulted in 
relative outperformance during this year of high absolute 
performance in our benchmark. 

Stock selection in 2021 was strong in Health Care, 
Communication Services and Information Technology. We 
were particularly pleased with our stock selection in Health 
Care as we are materially overweight. 

We are confident that society’s sustainability risks and 
opportunities will intensify and that understanding how these 
translate into company specific investment insights is a 
worthwhile effort. 

For example, MSCI’s ESG and Climate offerings have 
experienced an inflection in adoption during our short holding 
period thus far, with revenues up 47% in the first nine months 
reported this year, continued momentum among investors, 
and an increasing number of use cases in compliance 
and regulation.

Share class performance (as of 31 December 2021)
This chart shows the performance of the invested share class 
since inception

Source: Morningstar Direct (as at 31 December 2021)
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Fund’s key impact facts
Over the course of 2020, Brown 
Specific examples of the impact of the 
companies the fund holds are:

• Etsy Inc. — the online marketplace 
has become the first global 
ecommerce company to offset 
100% of its carbon emissions 
from shipping

• NVIDIA — the technology 
company’s GPUs are 42x more 
energy efficient than traditional 
CPU servers

• Microsoft — their Azure cloud 
infrastructure has helped customers 
reduce their per-user carbon 
footprint by up to 98%

Impact insights

Case Study 
WST manufactures packaging and delivery systems for injectable drugs and 
healthcare products that promote safety, purity, efficacy, and consistent 
delivery of pharmaceutical drugs. The company’s high-quality products 
are designed to reduce particulates and defects, leading to fewer wasteful 
product recalls and ensuring medication delivery consistency. To achieve 
this high standard means producing clean, sterile, high-quality components 
to minimize disruptions to the supply chain and bringing safe, effective 
drug products to market quickly and efficiently. Medication non-adherence 
amounts to $300 billion in unnecessary medical costs each year. Yet, 
medication adherence is one of the most effective ways to fight chronic 
diseases, such as diabetes. WST’s innovative monitoring and drug delivery 
systems help to address these issues. WST’s products are an essential player 
in providing containment solutions for vaccines, including the COVID-19 
vaccine, which is undoubtedly addressing one of the most pressing societal 
needs in the world today. 

Impact: Health and well-being

Contributing to a healthier population

Enable patients to safely administer medication

Develop and manufacture state of the art injection 
devices
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Fisher Emerging Markets Equity ESG Fund

Investment objective
The investment objective of the Fund is to 
outperform the MSCI Emerging Markets Index by 
investing primarily in emerging markets securities. 
FI believes that emerging markets offer unique 
investment opportunities due to political, economic 
and capital infrastructures that differ from those in 
developed markets.

The Fund seeks to achieve its investment objective 
through a fully ESG integrated top-down investment 
process. The strategy attempts to capitalise upon the 
structure of emerging markets by using country and 
economic sector themes, whilst fully considering ESG 
factors throughout the process and navigating the 
inherent risks by leveraging FI’s experience in global 
equity markets. 

Integration of 
impact into the 
investment process
FI integrates ESG (environmental, social 
and governance) factors throughout 
the investment process. During the 
top-down portion, FI develops country, 
sector, and thematic preferences. 
These can be driven by governmental 
influence on public companies, 
environmental regulation, social policy, 
market reforms impacting private 
property, labour, and human rights, 
among others. During the bottom-
up portion of the process (to identify 
suitable portfolio holdings), FI seeks 
to identify securities benefitting from 
ESG trends and avoiding and specifically 
screening those with underappreciated 
ESG risks. These security specific 
factors include, but are not limited 
to, shareholder concentration, 
corporate stewardship, environmental 
opportunities & liabilities, and human/
labour rights controversies.

Fund overview
Fund details as of  
31 December 2021
Total assets under management 
(AUM) as of 31 December 2021:  
£1,179.65m

Fund inception date: May 2015

Number of holdings: 57

Target geography: Emerging Markets

Weight in MIGF: 4.51%

Asset class: Emerging Markets 

Impact type: ESG integrated

Top 10 holdings 
1. Taiwan Semiconductor Mfg Ltd 

Sponsored Ads 9.67%

2. Samsung Electronic Krw100 6.81%

3. Tencent Hldgs Ltd  
Hkd0.00002 6.65%

4. Mediatek Inc Twd10 4.97%

5. Naver Corp 4.50%

6. Alibaba Group Hldg  
Ltd Sponsored Ads 3.83%

7. Gerdau Sa Spon Adr  
Rep Pfd 3.49%

8. Mercadolibre Inc Com 3.38%

9. Infosys Ltd Sponsored Adr 3.27%

10. Jd.Com Inc Spon Adr Cl A 3.13% 

Impact data and methods 
FI’s ESG scores are based on MSCI ESG 
research as well as several other factors 
including carbon footprint and fossil 
fuel reserve. Weighted average carbon 
footprint is achieved by calculating 
the carbon footprint (Scope 1, 2 and 3 
emissions per USD million in sales) for 
each portfolio company and calculating 
the weighted average by portfolio 
weight. Carbon reduction estimates are 
rounded to whole numbers and based 
on US Environmental Protection Agency 
methodology. Screens are also run to 
exclude/limit exposure to industries 
included but not limited to: Tobacco, 
Weapons, Alcohol and Gambling.
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Integration insights 
Case Study 
In May 2021, the Fund purchased Chinese food delivery & technology company Meituan. 

Shares of Meituan were purchased to increase exposure to growth-oriented names in the portfolio, as they expected 
these types of equities to outperform in the given market environment. The company is currently assigned an “AA” 
rating by MSCI ESG Research. 

As one of China’s primary online delivery companies, Meituan invested in robust initiatives to reduce carbon emissions 
relative to peers and much of the company’s operations come from less carbon-intensive business lines relative 
to peers. In 2021, Meituan launched the “Meituan Green Tech Fund” to boost the research and application of green 
technology. Their initial investment of 500 million yuan is being used to finance research on low-carbon technology and 
encourage this technology across supply chain operations. 

Additionally, Meituan has improved data privacy mechanisms by implementing 

Impact stats
Fund holdings breakdown by MSCI ESG Score vs. Index

Source: Fisher Investments, data as of 31 December 2021
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Fund breakdown
(As of 31 December 2021)

Sector diversification Geographic diversification

Information Technology 35.0%

Consumer Discretionary 20.2%

Consumer Services 15.6%

Financials 9.4%

Other 19.8%

Asia 80.3%

South America 13.6%

Africa & Middle East 6%

Fund Performance (as of 31 December 2021) 
The Fund underperformed the MSCI Emerging Markets 
index during the review period ending 31 December 2021. 
Country, sector and equity selection detracted from relative 
return. An overweight to and selection within Information 
Technology was the largest contributor to relative return, 
driven by semiconductor manufacturers MediaTek, Taiwan 
Semiconductor Manufacturing, as well as IT consultant 
Infosys. Additionally, lack of exposure to Real Estate 
contributed as the sector underperformed the broader 
benchmark. Conversely, an overweight to and selection 
within Consumer Discretionary detracted, driven by internet 
retailers Alibaba and Pinduoduo, as well as department store 
Magazine Luiza. Further, an underweight to and selection 
within Financials detracted, as insurance provider Ping an 
Insurance, securities exchange operator B3 and financial 
services provider Banco Bradesco underperformed. 

Over the reporting period, the Fund achieved a higher total 
ESG score versus the MSCI Emerging Markets Index during 
each month. Overall, the Fund’s ESG scores have improved 
during the reporting period with an initial score of 4.82, 
compared to a score of 6.02 as of 31 December 2021. The 
Fund maintained a significantly lower carbon footprint than 
the benchmark during the reporting period. As of December 
2021, the Fund exhibited a 58% lower weighted average 
carbon intensity than the MSCI Emerging Markets.

Share class performance (as of 31 December 2021)
This chart shows the performance of the invested share class 
since inception

Source: Morningstar Direct (as at 31 December 2021)
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Fund’s key impact facts
Investing one million dollars (USD) in the 
fund reduces a portfolio’s annual carbon 
impact relative to a portfolio tracking 
the MSCI Emerging Markets Index by 
54%. The MSCI Emerging Markets is 
responsible for annual emissions of 232 
metric tons of carbon dioxide equivalent 
(tCO2e), compared to 106 tCO2e for 
the Fund.

This reduction is equivalent to the 
following examples:

• 496,213 kilometres driven in cars.
• 53,584 litres of gasoline consumed.
• 293 barrels of oil.
• 62,431 kilograms of coal burned.

Impact insights

Case Study 
Naver is South Korea’s largest web search engine, as well as an internet 
platform with various ecommerce and social network products. The firm has 
recently been upgraded to a AAA rating by MSCI ESG Research. 

The company is considered best-in-class for both privacy & data security. 
Because of the large volumes of data collected, Naver is exposed to risks of 
potential breaches of consumer data. However, the company leads peers 
in data security by instituting a C-Suite Privacy committee to consistently 
oversee the issue. Additionally, Naver’s privacy policies show industry-leading 
transparency detailing what data is shared, to whom they share the data and 
the purpose for the data sharing. 

Additionally, the firm has strong human capital development with coding 
and language courses available on the job. The firm also offers stock options 
and industry-leading talent retention, with only a 3.4% employee turnover, 
substantially lower than the industry average of 15%.

Impact: Industry, Innovation and Infrastructure

Contributing to a healthier population

Developed top tier privacy policies and invested in 
the highest levels of data breach security

Successfully created South Korea’s largest web 
search engine
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Impax Asian Environmental Markets Fund

Investment objective
The Fund seeks to achieve sustainable, above market 
returns over the longer term by investing regionally in 
Asia-Pacific companies that are developing innovative 
solutions to resource challenges in environmental 
markets. These markets address a number of long 
term macro-economic themes: growing populations, 
rising living standards, increasing urbanisation, rising 
consumption, and depletion of limited natural resources. 

Investments are made in companies which have >20% of 
their underlying revenue generated by sales of products 
and services in environmental markets.

Impax fully integrates proprietary ESG analysis in 
the investment process and is actively involved in 
stewardship activities with investee companies across 
ESG topics. 

Integration of 
impact into the 
investment process
TThe Fund is designed to intentionally 
allocate clients’ capital towards those 
companies we expect to flourish as the 
global economy transitions to a more 
sustainable model, and to reduce/
eliminate exposure to potential losers 
from that transition. The investment 
team conducts ESG analysis on 
companies active in the growing 
Resource Efficiency and Environmental 
Markets. The goal is to ensure that a 
strong level of ESG quality is achieved.

Impax’s investment process also 
results in quantifiable environmental 
benefits and measuring impact provides 
post-investment evidence of their 
investment intentionality. Impact is 
measured across four metrics: net 
CO2 emissions avoided, water treated/
saved or provided, materials recovered/
waste treated, and coal displaced in 
Asian cities..

Fund overview
Fund details as of  
31 December 2021
Total assets under management 
(AUM) as of 31 December 2021: £297m

Fund inception date: May 2010

Number of holdings: 43

Target geography: Asia Pacific

Weight in MIGF: 4.98%

Asset class: Emerging Markets Equities 

Impact type: Catalytic

Top 10 holdings 
1. Taiwan Semiconductor  

Manufac  4.10%

2. Delta Electronics Inc  4.04%

3. Airtac International Group 3.70%

4. MTR Corp  3.56%

5. Brambles Ltd  3.12%

6. Dabur India Ltd  3.08%

7. Samsung Electro- 
mechanics Co  3.03%

8. Kubota Corp  3.02%

9. Advantech Co Ltd  2.89%

10. Centre Testing Intl  
Group-A  2.87% 

Impact data and methods 
Impax’s principles for impact reporting 
are based on the belief that: : 

• Holistic reporting tells a more 
informative picture of a company’s 
real-world impact 

• Investing in carbon abatement 
solutions inevitably results in 
emissions today 

• A comparison with a real-world 
benchmark is helpful in providing 
context and challenge 

• Although carbon offsets can 
certainly play a part in abating 
emissions, they are not included 
in their methodology (and do not 
contribute to building new energy 
systems, transport networks 
and driving innovation in carbon 
avoidance in basic materials.)
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Integration insights 
Case Study – Delta
Delta is the leading manufacturer of power management electronics and automation equipment, benefiting from 
secular drivers including high efficiency electronics, cloud computing and industrial automation. The company has 
particularly strength in certain niches, such as data centre power supplies which are particularly sensitive to efficiency 
and benefiting from growth in cloud computing. Delta plays a role in several environmental end markets such as 
low carbon transport in the supply of battery charging technologies, energy management solution for servers and 
datacentres, and factory automation equipment to driven resource efficiency.

Delta has stated its commitment to the Task Force on Climate-related Financial Disclosure and the Climate Disclosure 
Standards Board and in 2017 set a science based GHG emission reduction target (reduce intensity by 56.6% by 2025), 
approved by SBTi. Delta has now also joined the RE100, aiming to be carbon neutral and use 100% renewable energy in 
operations by 2030. 

Impact stats
Holdings breakdown by Impax’s Environmental Sectors

Source: Impax, data as of 31 December 2021
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Fund breakdown
(As of 31 December 2021)

Sector diversification Geographic diversification

Industrials 34%

Information Technology 31%

Consumer Discretionary 15%

Utilities 10%

Other 10%

Asia Pacific  100%

Fund Performance (as of 31 December 2021) 
Asia markets were relatively weak over 2021. China saw a 
strong recovery in industrial demand in the first half of the 
year, but economic activity slowed in the second half. Other 
countries in the region struggled with rising COVID-19 
infections and localised lockdowns. Inflationary pressures in 
the region are evident but both fiscal and monetary policy 
remain supportive. Environmental markets have also received 
support from the announcement of encouraging 2021 
renewables targets, China’s new 5-year plan and India and 
Vietnam announcing Net-Zero targets.

The Fund returned positive absolute performance, 
outperforming both regional equity markets (MSCI AC 
Asia-Pacific Composite), and the FTSE EO Asia-Pacific 
Composite. Relative to the regional composite, selection 
and allocation were positive, with positive attribution coming 
from selection in Consumer Discretionary and Utilities and 
overweight allocations to Industrials and IT. Relative to FTSE 
EO Asia-Pacific Composite, allocation was negative due to 
overweight allocation to Food, Agriculture & Forestry. This 
was offset by positive stock selection in Energy Efficiency and 
Renewable Energy.

The Fund benefitted from developments in the renewable 
space and from trends towards efficiency improvements and 
automation. Underperformance was mostly stock specific.

Share class performance (as of 31 December 2021)
This chart shows the performance of the invested share class 
since inception

Source: Morningstar Direct (as at 31 December 2021)
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Fund’s key impact facts
A £10 million investment in the Fund (as 
of 31 December 2020):

• Treated, saved or provided 600 
mega litres of total water, which 
is equivalent to the annual water 
consumption of 3,630 households 

• Avoided 3,300 tCO2 new CO2 
emissions, equivalent to 2,150 cars 
being taken off the road for one year 

• Recovered and treated 1,900 tonnes 
of waste, equivalent to the annual 
waste of 8,370 households 

• Displaced 3,330 tonnes of coal in 
Asian cities

Impact insights

Case Study – Impact insights 
Motors are becoming mission critical for all industrial solutions. Motors 
account for 50% of electricity consumption. Nidec are the world’s leading 
manufacturer in brushless motors which are 20% more efficient than brush 
motors. The company produces small precision motors mainly used in HDD 
and optical disk drives. Already set to benefit from the rising electrification 
of cars, the company has extended its focus to replace brush motors in 
appliances, commercial and industrial applications as well.

Nidec’s products align with increased Resource Efficiency, Enhanced 
Productivity and Addressing Climate Change. Having contributed to energy 
saving through the provision of highly efficient motors and related products, 
the company is also exploring ways to make a further contribution to the 
global environment, with renewable energy production and storage.

Impact: Transport Energy Efficiency

Increasing resource and energy efficiency

20% more efficient than brush motors

Unique brushless motors
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Impax Environmental Markets Fund

Investment objective
The Fund seeks to achieve sustainable, above market 
returns over the longer term by investing globally in 
companies that are developing innovative solutions 
to resource challenges in environmental markets. 
These markets address a number of long term macro-
economic themes: growing populations, rising living 
standards, increasing urbanisation, rising consumption, 
and depletion of limited natural resources.

Investments are made in “pure-play” small and mid-
cap companies which have >50% of their underlying 
revenue generated by sales of products or services in 
environmental markets.

Impax fully integrates proprietary ESG analysis in 
the investment process and is actively involved in 
stewardship activities with investee companies across 
ESG topics. 

Integration of 
impact into the 
investment process
The Fund is designed to intentionally 
allocate clients’ capital towards those 
companies they expect to flourish as 
the global economy transitions to a 
more sustainable model, and to reduce/
eliminate exposure to potential losers 
from that transition. The investment 
team conducts ESG analysis on 
companies active in the growing 
Resource Efficiency and Environmental 
Markets. The goal is to ensure that a 
strong level of ESG quality is achieved.

Impax’s investment process also 
results in quantifiable environmental 
benefits and measuring impact provides 
post-investment evidence of their 
investment intentionality. Impact is 
measured across four metrics: net 
CO2 emissions avoided, water treated/
saved or provided, materials recovered/
waste treated, and renewable 
electricity generated.

Fund overview
Fund details as of  
31 December 2021
Total assets under management 
(AUM) as of 31 December 2021: 
£1,116m

Fund inception date: December 2004

Number of holdings: 62

Target geography: Global

Weight in MIGF: 5.96%

Asset class: Developed Market Equities 

Impact type: Catalytic

Top 10 holdings 
1. Clean Harbors Inc  2.81%

2. PTC Inc  2.63%

3. American Water  
Works Co Inc  2.53%

4. Descartes Systems  
GRP/THE  2.44%

5. Koninklijke DSM NV  2.26%

6. Airtac International Group  2.20%

7. Croda International PLC  2.13%

8. Ormat Technologies Inc  2.11%

9. Rayonier INC  2.11%

10. Aalberts NV  2.10% 

Impact data and methods 
Impax’s principles for impact reporting 
are based on the belief that: 

• Holistic reporting tells a more 
informative picture of a company’s 
real-world impact 

• Investing in carbon abatement 
solutions inevitably results in 
emissions today 

• A comparison with a real-world 
benchmark is helpful in providing 
context and challenge 

• Although carbon offsets can 
certainly play a part in abating 
emissions, they are not included 
in their methodology (and do not 
contribute to building new energy 
systems, transport networks 
and driving innovation in carbon 
avoidance in basic materials.)
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Integration insights 
Case Study – Stericycle
Stericycle provides regulated medical waste management services, offering waste collection, transportation, treatment 
and disposal. 

This Fund had historically been invested in Stericycle, but the holding was sold when the ESG-rating was downgraded 
from “Fair” to “Excluded”. At the time, Impax had engaged regularly with the company to understand their circumstances 
and request improved processes and systems to manage the various ESG risks the company faced. The company’s 
financial and strategic issues, coupled with the ongoing ESG risks and non-committal attitude toward ESG 
improvements in general, led the team to sell.

A new management team joined in 2019 and has made substantial progress turning the business around to refocus on 
the core US medical waste activities. Stericycle has appointed a VP of ESG to lead global sustainability efforts, in addition 
to a Board-level operations committee covering safety and environmental sustainability. With an improved ESG score 
and renewed confidence in management, the Fund has reinitiated a position.

Impact stats
Holdings breakdown by Impax’s Environmental Sectors

Source: Impax, data as of 31 December 2021
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Fund breakdown
(As of 31 December 2021)

Sector diversification Geographic diversification

Industrials 37.02%

Information Technology 23.90%

Materials 13.12%

Utilities 12.90%

Other 13.07%

North America 52.52%

Europe 33.97%

Asia Pacific 12.22%

Rest of World 1.30%v

Fund Performance (as of 31 December 2021) 
The Fund outperformed the FTSE ET100 Index by 6.2%, and 
performed in line with MSCI ACWI (-0.3%). Swift sector and style 
rotation has been a feature over the year due to rapid changes in 
the shape of the yield curve as markets balance COVID-19 and 
inflation risks. Interest in sustainable and environmental markets 
saw tailwinds from several sources in 2021. At COP26, focus on 
reducing coal power, deforestation and methane emissions was 
a notable success, with business and finance driving ambitious 
commitments alongside governments. 

Solutions in thematic areas such as Buildings Energy 
Efficiency, Water, Infrastructure, Sustainable Forestry and 
bio-based Materials led the way in performance. From a 
GICS sector perspective, these include Industrials, IT, and 
Materials companies that deliver important solutions for 
climate change mitigation and climate resilience and enable 
critical resource efficiency – helping to build and advance the 
global infrastructure necessary for a more durable sustainable 
economy. 

Renewables companies detracted from performance in 2021 
after marking large gains the previous year. Supply chain 
challenges and rising input costs also affected some holdings. 
Notably, smaller and mid-sized businesses underperformed - 
a result of pandemic-caused demand and supply imbalances 
and rotating investor preferences.

.

Share class performance (as of 31 December 2021)
This chart shows the performance of the invested share class 
since inception

Source: Morningstar Direct (as at 31 December 2021)
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Fund’s key impact facts
A £10 million investment in the Fund 
(as of 31 December 2020) :

• Treated, saved or provided 600 
megalitres of total water, which 
is equivalent to the annual water 
consumption of 1,450 households 

• Generated 1,800 MWh of renewable 
electricity, equivalent to 100 
households’ annual electricity 
consumption

• Avoided 1,300 tCO2 new CO2 
emissions, equivalent to 280 cars 
being taken off the road for one year 

• Recovered and treated 290 tonnes 
of waste, equivalent to the annual 
waste of 140 households.

Impact insights

Case Study – Repligen 
Repligen is a life sciences company providing innovative bioprocessing 
technologies that are used to increase efficiencies and flexibility in the 
manufacture of biological drugs.

Focusing on cost and process efficiencies, while ensuring that the highest 
drug quality and safety standards are upheld, Repligen has been successful 
in launching industry–first products that help set new standards in the way 
biologic drugs are manufactured. The company’s customers include life 
sciences companies and global biopharmaceutical companies, and it has 
partnered with these customers to help fast–track the development and 
manufacturing of COVID–19 therapeutics, vaccines and diagnostics.

Repligen’s products reduce the use of energy and natural resources, such as 
water, in the drug manufacturing process. Repligen’s technologies yield water 
savings of up to 90% and energy savings of up to 30% compared to stainless 
steel clinical manufacturing.

Impact: Health and well-being

Saving water and energy

Increasing efficiencies and flexibility in the 
manufacture of biological drugs

Innovative bioprocessing technologies
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iShares MSCI USA SRI UCITS ETF

Investment objective
The ETF seeks to track the performance of a benchmark 
index consisting of large and mid-cap companies with 
outstanding Environmental, Social and Governance 
(ESG) characteristics whilst avoiding companies 
incompatible with certain values or exposure to fossil 
fuels. The Index is designed for investors seeking 
a diversified Socially Responsible Investment (SRI) 
benchmark that includes strong environmental and 
social business screens as well as an ‘ESG Best-in-Class’ 
selection process that takes companies with the highest 
ESG ratings making up 25% of the market capitalization 
in each sector and region of the parent indexes. 
Constituent selection is based on research provided by 
MSCI ESG Research. 

Integration of 
impact into the 
investment process
The benchmark index uses MSCI’s 
ESG Business Involvement Screening 
Research (BISR) to identify and remove 
companies involved in certain business 
activities. This includes ten social based 
business exclusions, e.g. tobacco 
producers, and seven environmental 
based exclusions, e.g. thermal coal 
mining. The universe is then reduced 
again using eligibility screens based 
on MSCI ESG Rating and MSCI ESG 
Controversy Score criteria.

The remaining companies are then rated 
by the index provider based on their 
ability to manage their ESG risks and 
opportunities. The universe is then 
constructed by targeting 25% of the 
free-float adjusted market capitalisation 
within each GICS sector of the underlying 
parent index with a 5% cap per issuer.

Fund overview
Fund details as of  
31 December 2021
Total assets under management 
(AUM) as of 31 December 2021: 
£10,566m

Fund inception date: July 2016

Number of holdings: 137

Target geography: USA

Weight in MIGF: 5.26%

Asset class: Developed Market Equities

Impact type: ESG integrated

Top 10 holdings 
1. Home Depot Inc 4.53%

2. Microsoft Corp  4.36%

3. Tesla inc  4.27%

4. Nvidia Corp  4.11%

5. Walt Disney  3.67%

6. Cisco Systems Inc  3.48%

7. Coca-Cola  3.17%

8. Pepsico Inc  3.13%

9. Lowes Companies Inc  2.34%

10. Texas Instrument inc  2.27%
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Fund breakdown
(As of 31 December 2021)

Sector diversification Geographic diversification

Health Care 17.47%

Information Technology 15.85%

Financials 15.64%

Consumer Discretionary 14.77%

Industrials 11.40%

Other 24.87%

United States 100%

Fund Performance
Share class performance (as of 31 December 2021)
This chart shows the performance of the invested share class 
since inception

Source: Morningstar Direct (as at 31 December 2021)
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iShares MSCI World SRI UCITS ETF

Investment objective
The ETF seeks to track the performance of a benchmark 
index consisting of large and mid-cap companies with 
outstanding Environmental, Social and Governance 
(ESG) characteristics whilst avoiding companies 
incompatible with certain values or exposure to fossil 
fuels. The Index is designed for investors seeking 
a diversified Socially Responsible Investment (SRI) 
benchmark that includes strong environmental and 
social business screens as well as an ‘ESG Best-in-Class’ 
selection process that takes companies with the highest 
ESG ratings making up 25% of the market capitalization 
in each sector and region of the parent indexes. 
Constituent selection is based on research provided by 
MSCI ESG Research. 

Integration of 
impact into the 
investment process
The benchmark index uses MSCI’s 
ESG Business Involvement Screening 
Research (BISR) to identify and remove 
companies involved in certain business 
activities. This includes ten social based 
business exclusions, e.g. tobacco 
producers, and seven environmental 
based exclusions, e.g. thermal coal 
mining. The universe is then reduced 
again using eligibility screens based 
on MSCI ESG Rating and MSCI ESG 
Controversy Score criteria.

The remaining companies are then 
rated by the index provider based on 
their ability to manage their ESG risks 
and opportunities. The universe is then 
constructed by targeting 25% of the 
free-float adjusted market capitalisation 
within each GICS sector of the 
underlying parent index with a 5% cap 
per issuer..

Fund overview
Fund details as of  
31 December 2021
Total assets under management 
(AUM) as of 31 December 2021: 
£6,939m

Fund inception date: October 2017

Number of holdings: 

Target geography: Global

Weight in MIGF: 4%

Asset class:  
Developed Market Equities 

Impact type: ESG integrated

Top 10 holdings 
1. Microsoft Corp  4.43%

2. Tesla Inc  4.33%

3. Nvidia Corp  4.17%

4. Home Depot Inc  3.11%

5. Asml Holding Nv  2.36%

6. Roche Holding  
Ag-genusschein  2.08%

7. Walt Disney  2.00%

8. Cisco Systems Inc 1.90%

9. Coca-Cola  1.73%

10. Pepsico Inc  1.71%

Past performance is not an indicator of future performance
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Fund breakdown
(As of 31 December 2021)

Sector diversification Geographic diversification

Information Technology 18.7%

Health Care 15.4%

Financials  15.3%

Consumer Discretionary  15.1%

Industrials  12.1%

Other  23.3%

United States 64.61%

EMEA 24.33%

APAC  11.02%

South America 0.05%

Fund Performance 
Share class performance (as of 31 December 2021)
This chart shows the performance of the invested share class 
since inception

Source: Morningstar Direct (as at 31 December 2021)
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Janus Henderson Global Sustainable 
Equity Fund

Investment objective
The Fund aims to provide investors with long-term 
capital growth by investing in a global equity portfolio 
comprised of companies that provide solutions to 
environmental and social challenges. 

To identify potential investments, fund managers 
look for opportunities strategically aligned with 
long term ‘Positive Impact’ themes derived from 
global megatrends. 

The Fund avoids investing in companies that could 
negatively impact the development of a sustainable 
global economy. From this investment universe, the fund 
managers select equities on the basis of fundamental 
company analysis that incorporates ESG factors. 

Integration of 
impact into the 
investment process
The fund managers believe that 
companies with sound governance, 
responsible environmental and social 
risk management practices have 
greater chances of creating sustainable 
shareholder value. 

They proactively seek stocks with 
attractive fundamentals that are 
committed to contributing to at least 
one ‘Positive Impact’ theme and to 
avoiding harmful activities. The Fund 
considers the impact of a company’s 
products as well as its operations..

Fund overview
Fund details as of  
31 December 2021
Total assets under management 
(AUM) as of 31 December 2021: 
£2,020m

Fund inception date: August 1991

Number of holdings: 54

Target geography: Global

Weight in MIGF: 8.95%

Asset class: Developed Market Equities 

Impact type: Sustainable

Top 10 holdings 
1. Microsoft 6.16

2. NVIDIA 3.85

3. Evoqua Water Technologies 3.52

4. Aon 3.16

5. Taiwan Semiconductor 
Manufacturing 2.94

6. Autodesk 2.85

7. Intact Financial 2.72

8. Nintendo 2.41

9. Westinghouse Air  
Brake Technologies 2.41

10. Marsh & McLennan Cos 2.29 

Fund details as of 4th May 2022

Impact data and methods 
Janus Henderson collects impact 
data through its investment research 
and company engagement. It relies 
on several data providers, including 
Bloomberg and MSCI. The firm restricts 
its reporting to high-quality data that 
can be applied to the whole portfolio. 

Given the inherent challenges to 
reporting impact data for a multi-
thematic fund, the firm is wary of placing 
too much emphasis on data as it can 
give an erroneous picture without 
appropriate context.
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Integration insights 
Case Study – Disney
Disney became a different company from the one that they originally invested in, so they subsequently divested from 
the company in late 2020. Several business, cultural and ESG flags accumulated in such a way that they saw risks to 
resilience. They saw a more open approach to alcohol sales and promotion of an association between their franchise 
ESPN and sports betting. They also saw an increase in balance sheet leverage that had been initiated to acquire content 
assets over the last few years and they felt this compromised the company’s near and longer-term financial resilience. 

Impact stats
Holdings Breakdown by Janus Henderson’s Impact Themes
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Fund breakdown
(As of 31 December 2021)

Sector diversification Geographic diversification

Information Technology  45.5%

Industrials  16.5%

Financials  12.2%

Consumer Discretionary  7.6%

Other  18.2%

North America 68.73%

APAC 15.87%

EMEA 15.39%

Fund Performance (as of 31 December 2021) 
The fund strategy has modestly underperformed through 
2021, although has delivered strong absolute returns. At 
the stock level, the three largest positive contributors to 
performance were Nvidia, which designs graphics processing 
units and chips, the real estate finance provider Walker and 
Dunlop, and Evoqua, a water technology business. 

Walker Dunlop’s share price maintained its recent upward 
trajectory driven by the acquisition of Alliant Capital, an 
asset manager focused on the affordable housing sector. 
The fund has been impressed by the way Walker and Dunlop 
has positioned itself as a leader in the multi-family, green 
building and affordable housing lending areas, as well as its 
longer-term focus, which was outlined in the company’s 2020 
environmental, social and governance (ESG) report.

Among the largest detractors were Apple, Avalara, a software 
provider, and Encompass Health, a health care services 
company. Apple is not held in the Janus Henderson Global 
Sustainable Equity Fund portfolio and, given the stock’s 
strong performance in the quarter, this was a drag on relative 
performance. They have not held any of the FAANG stocks, 
either because they do not necessarily believe they currently 
make the world a better place, or because they feel they still 
have shortcomings in their operational ESG management. 
Janus does, however, always watch out for improvements and 
have certainly seen Apple improve the energy efficiency of its 
devices through its design approach.

Share class performance (as of 31 December 2021)

This chart shows the performance of the invested share class 
since inception

Source: Morningstar Direct (as at 31 December 2021)
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Fund’s key impact facts
The stats below detail the apportioned 
tonnes of CO2 or equivalent greenhouse 
gas emissions for the Fund against the 
benchmark. This accounts for scope 1, 
2 & 3 for a company equity investment 
per year:.

• Portfolio 125,477
• Benchmark (MSCI World) 868,933 
 
Source: ISS as at 31 December 2021

Impact insights

Case Study – Aptiv 
Aptiv, headquartered in North America, is a leader in the automotive 
technology industry. Aptiv is unique in being able to offer auto manufacturers 
complete solutions, comprising both hardware and software, to develop 
smart vehicle architectures. In addition to enhancing safety, Aptiv’s 
technology is a key in enabling the development of driverless vehicles. The 
result should be fewer accidents and the creation of new transportation 
business models. 

Aptiv delivers innovative mobility technologies that support the automotive 
industry and the world in becoming safer, greener and more connected 
— and thereby more sustainable. By anticipating/addressing the changes 
in technology and regulatory standards in the industry, Aptiv delivers new 
products on a timely and cost-competitive basis. 

On greener transport, reducing weight reduces emissions. Weight is a 
major consideration in the design of automotive products as it contributes 
to the fuel use and carbon emissions produced by a vehicle. The European 
Commission says that reducing a car’s weight by 100 kg leads to a reduction in 
CO2 emissions of 7.6g/km1. With the weight of wiring harnesses and compute 
approaching 50 kg or more on a high content vehicle, Aptiv’s capabilities 
can help its original equipment manufacturer customers make meaningful 
progress toward reducing emissions by reducing weight. 

For over 15 years, Aptiv has annually sponsored Sustainability Awards to 
recognise the great work its global employees do to improve their communities, 
either on behalf of Aptiv or in their own time. In 2019, Aptiv’s employees 
submitted a record 194 projects for consideration, nearly double historic levels. 
The results of Employee-Led Sustainable Projects Worldwide are: 

• 7,215,811 kWh of energy saved

• $2,048,538 of total savings 

• 52,701 litres of water saved 

• 76,921 people reached 

• 10,516 tons of waste reduction 

• $255,199 of donations 

• 1,913 trees planted

Impact: Environmental footprint and energy efficiency

Reduce CO2 emissions for car manufacturers 

Designs (such as weight reduction) produce energy 
efficiencies 

Develop smart vehicle architecture
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Jupiter Ecology Fund

Investment objective
The fund’s objective is to provide capital growth with 
the prospect of income, over the long term (at least five 
years), by investing in companies whose core products 
and services make a positive impact toward addressing 
core environmental challenges. 

As a matter of policy, the fund seeks to identify 
companies whose core business, in the opinion of the 
investment manager, provides a solution to global 
environmental challenges alongside a financial return. 
The investment manager will seek to identify the 
universe of these companies based on recognised 
environmental challenges, investing across a 
combination of themes, including but not limited to, 
climate change mitigation, transition to a circular 
economy, waste prevention and recycling, protection 
of healthy ecosystems, pollution prevention control 
and sustainable use and the protection of water and 
marine resources.  

Integration of 
impact into the 
investment process
The investment process begins 
with identifying global sustainable 
development challenges to 
understand the nature of the potential 
commercial solutions. 

This creates the investable opportunity 
set of companies that provide 
sustainable impact. The process then 
combines ‘positive’ screening, which 
determines whether a company’s 
core activity is aligned to sustainable 
solutions, and a ‘negative’ screen 
around industries with common 
ethical concerns. 

Once this is established, this research 
process then identifies financially 
pertinent ESG-related risks and 
opportunities for consideration as part 
of the investment decision as well as 
engagement priorities relating to this.

Fund overview
Fund details as of  
31 December 2021
Total assets under management 
(AUM) as of 31 December 2021: £792m

Fund inception date: April 1988

Number of holdings: 52

Target geography: Global

Weight in MIGF: 4.98%

Asset class: Developed Market Equities 

Impact type: Catalytic

Top 10 holdings 
1. DSM 3.63%

2. Schneider Electronic &  
Electrical equipmenttric 3.54%

3. Thermo Fisher Scientific Inc 3.32%

4. Regal-Beloit 3.20%

5. Veolia Environnement 3.07%

6. Borregaard 2.89%

7. Waste Connections 2.75%

8. Azbil 2.61%

9. Johnson Controls 2.58%

10. LKQ 2.58% 

Impact data and methods 
Jupiter’s impact data is collected by a 
combination of dialogue directly with 
the investee companies, as well as their 
public reporting. 

Generally, Jupiter has medium 
confidence in the data quality given the 
complexity in comparing product and 
service impacts to an alternative that is 
not always straightforward to quantify. 
Rarely are datasets used from third 
parties and the investment team avoids 
benchmarking where datasets do not 
take into account impact data.
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Integration insights 
Case Study – TOMRA
TOMRA was founded to provide quick, easy and reliable solutions needed in countries seeking to increase rates of 
recycling by requiring deposit return schemes for beverage containers. The company has evolved to provide sensor-
based technologies that enable ‘reverse vending machines’ as well as technologies used in industrial-scale waste 
and resource processing. A key challenge addressed by the company is plastic waste reduction. Only 14% of plastic 
packaging is recycled, and yet 20% of plastic packaging could be profitably re-used and 50% could be profitably recycled. 
Tomra’s technologies also help to tackle climate change, by processing more than 40 billion beverage containers 
annually, the estimated annual carbon dioxide savings from waste avoidance is 3.6m tonnes. 

Impact stats
Holdings breakdown by Sustainable investment theme

Source: Jupiter, data as of 31 December 2021
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Fund breakdown
(As of 31 December 2021)

Sector diversification Geographic diversification

Electronic & Electrical Equipment  31.6%

Other  27%

Industrial Engineering  15.3%

Gas, Water & Multi-utilities  14.2%

Alternative Energy 7%

Medical  4.9%

North America 44%

EMEA 43.97%

APAC 12.03%

Fund Performance (as of 31 December 2021) 
There was positive contribution to the Fund’s performance 
from all the investment themes with the exception of Clean 
Energy. Performance was aided by having taken profits 
from several Clean Energy theme companies following a 
very strong 2020, recycling capital into other solutions that 
tackle climate change and wider threats to natural capital. 
The Circular Economy, and Sustainable Agriculture & Land 
Ecosystems themes performed particularly well, in many 
cases reflecting the growing recognition of the pivotal 
role that solutions in these areas will play in delivering on 
environmental goals, including Net Zero ambitions. Towards 
the end of the year, the UN Climate Conference highlighted 
the urgent need to transform not just energy and transport 
systems, but to accelerate progress across the economy 
including industrial and agricultural activities that have been 
slower to adopt existing environmental solutions. 

Share class performance (as of 31 December 2021)
This chart shows the performance of the invested share class 
since inception

Source: Morningstar Direct (as at 31 December 2021)
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Fund’s key impact facts
Emissions intensity (tCO2eq/yr/M€) 
vs benchmark:

Scope 3 emissions savings

• Ecology Fund: -58, FTSE 
Benchmark: -7 

Scope 1&2 emissions savings

• Ecology Fund: -6, FTSE Benchmark: -3
 
Scope 3 induced emissions

• Ecology Fund: 160, FTSE 
Benchmark: 130

 
Scope 1&2 induced emissions

• Ecology Fund: 46, FTSE Benchmark: 23

Impact insights

Case Study – Schneider Electric 
Schneider Electric delivers energy saving solutions for homes, buildings, 
data centers, industries, and infrastructure, which is a key element of the 
SDG to ensure access to affordable, reliable, sustainable and modern 
energy. Recognised in 2021 by Corporate Knights as one of the World’s Most 
Sustainable Corporations, Schneider’s products and services saved their 
customers an estimated 134 million tonnes of CO2, with solutions such as 
EcoStruxure Energy & Sustainability Services that allows companies and 
utilities to reduce energy consumption by up to 30%. Corporate net zero 
ambitions amongst the company’s customer base means that Schneider 
aims to enable its customers to save and avoid 800 million tonnes of CO2 
emissions annually. 

Impact: Industry, Innovation and Infrastructure

Helping achieve corporate net zero targets

Produce energy efficiencies

Energy saving solutions in buildings and 
industrial processes
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Mirova Euro Green & Sustainable 
Corporate Bond Fund

Investment objective
The Fund invests primarily in investment grade 
corporate issuers that meet Mirova’s Responsible 
Investment requirements. Mirova believes that 
companies which integrate sustainable development 
into their strategies will be best positioned to navigate 
the impacts of the environmental, demographic, 
technological and governance transitions. 

The fund manager selects investment opportunities 
by paying attention not only to the credit profile and 
valuation of each issue, but also to whether issues are 
‘black swans’ (e.g. an inappropriate business model, 
litigation risks) or supporting the aforementioned 
transitions. Over half of the Fund is invested in 
green bonds. 

Integration of 
impact into the 
investment process
The search for a balance between 
positive environmental, social and 
financial impact is a key driver at Mirova, 
and this is reflected in its investments 
at different stages of the investment 
process. All issuers in the investment 
universe undergo ESG (environmental, 
social and governance) analysis. 
Moreover, to avoid any risk of “weak 
issuance”, Mirova’s Sustainability 
Research team performs a green bond 
issue ESG analysis according to its own 
definition of green bonds.

Additionally, Mirova prioritises 
sustainability bonds as they represent 
a strong tool for an ESG approach. 
The portfolio managers will engage 
and possibly sell instruments for poor 
ESG factors

Fund overview
Fund details as of  
31 December 2021
Total assets under management 
(AUM) as of 31 December 2021: £507m

Fund inception date: July 2011

Number of holdings: 193

Target geography: Global

Weight in MIGF: 2.85%

Asset class: Investment Grade Bonds 

Impact type: Sustainable

Top 10 holdings 
1. Motability  1.33%

2. Crédit Agricole  1.27%

3. Icade 1.20%

4. SEB 1.18%

5. Tornator 1.17%

6. UCB 1.16%

7. ENBW 1.16% 

8. Uniqa 1.14%

9. Lietuvos  1.13%

10. Southern Power  1.12%  

Impact data and methods 
Our sustainability assessment is 
mostly based on a qualitative approach, 
providing an opinion on how each 
asset in our portfolio is meeting the 
Sustainable Development Goals. 
Besides, they’ve developed an impact 
framework with the University of 
Cambridge that focuses on six 
impact pillars, (Climate, Ecosystems, 
Resources, Basic needs, Wellbeing, 
Decent work). It is fully connected to 
the SDGs and helps them to better 
communicate about the kind of 
sustainability issues they’re targeting 
within each of their strategies.

For the Green Bonds, they produce a 
Sustainability Opinion, which assesses 
whether the investment qualifies as 
a sustainability bond according to 
their methodology and the level of 
contribution to the UN SDGs.
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Integration insights 
Case Study – Altarea 
Altarea is the leading property developer operating in the three main property markets – Retail, Residential and Business – 
being a leader in the development of mixed-use urban renewal projects in France. The Group has the required expertise in 
each sector to design, develop, market and manage made-to-measure property products. The fund is invested in Altarea 
for both its economic prospects and its solid, proven dedication to both social and environmental issues:

• Altarea contributes to social infrastructure and local enhancement through local procurement and employment 
and about 25% of its housing activities are social housing projects. 

• 90% of the total floor space is certified to a green building standard such as BREEAM, NF Habitat and NF HQE. 
Likewise, all office and residential properties are certified to a green building standard. This is an outstanding 
performance in comparison to the industry average. 

Impact stats
Positive Contributor breakdown by Mirova’s Impact Theme

Source: Mirova, as at 31 December 2021

Climate Stability
Limit GHG levels to stabilise 
global temperature rise 
under 2°C

Healthy Ecosystems
Maintain ecologically sound 
landscapes and seas for nature 
and people

Resource Security
Preserve stocks of natural 
resources through  efficient and 
circular use

Basic Needs
Basic servces (food, water, 
energy, shelter, health, etc.) 
for all 

Wellbeing
Enhanced health, education, 
justice, and  equality of 
opportunity for all 

Decent work
Secure, socially inclusive jobs 
and working conditions for all 
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Fund breakdown
(As of 31 December 2021)

Sector diversification Geographic diversification

Financial  36.9%

Defensive  32.6%

Cyclical  21.1%

Othe 9.4%

EMEA 83.90%

North America  11.56%

APAC  4.55%

Fund Performance (as of 31 December 2021) 
After the V-shape recovery (anticipated by Mirova in March 
2020) had driven the fund performances all over 2020, 2021 
proved much shakier as fears of uncontrolled inflation have 
alternated with new waves of covid variants over the Western 
countries. The resulting, albeit volatile, surge in rates has 
weighed on all fixed income funds and credit indexes returned 
-0.97% in 2021, vs -0.74% for the fund, gross of fees. The 
fund primarily benefited from the security selection Mirova 
portfolio managers implemented in 2021, especially in 
industries such as consumer goods, media technology and 
capital goods, with a particular focus on issuers enjoying 
a solid pricing power. Mirova’s portfolio managers also 
maintained a significant exposure to green, social and 
sustainable bonds, which accounted for half the portfolio net 
asset value; a further 25% were either rated “Committed” or 
“Positive” by Mirova’s Sustainability Research team.

Share class performance (as of 31 December 2021)
This chart shows the performance of the invested share class 
since inception

Source: Morningstar Direct (as at 31 December 2021)
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Fund’s key impact facts
Across the Funds’ portfolio of 
166 holdings:

• 55.7% of the Fund is invested in 
Green and Social Bonds

• 79.7% of the Fund is invested in 
issuers rated Committed or Positive

• It is aligned with a +1.5°C climate 
change scenario

Impact insights

Case Study – Derichebourg 
Fast facts

• Ecolab founded 1923

• 44,000 employees

• $15bn sales in 2019 

Derichebourg’s main activity is waste management, the company’s business 
model is well positioned with regards to the transition towards a circular 
economy. Derichebourg’s activities include metals recycling. For instance, 
the company is active and leader on waste recycling, ferrous and non-ferrous 
metals, aluminium, stainless steel, End-of-Life Vehicles (ELV), activities 
presenting a high value to support circular economy targets and support the 
transition to a low carbon economy. Thanks to the metal recycling activity, the 
company also contributes to avoid carbon emissions, according to the latest 
figures from the CSR strategy, Derichebourg was able to avoid 5.3 million 
T.eq CO², or the equivalent of the annual emissions of 757,000 French people. 
According to Mirova’s approach, the company displays 63% of revenues from 
Sustainable Resources Management and Waste recycling and recovery. 
Consequently, the company is part of Mirova’s thematic universe because of 
the positive environmental value created through its products and services. 

Impact: Responsible consumption and production

Contributing to a reduction in CO2 emissions 

Supports the transition to new circular and low 
carbon economy

Leader in waste recycling sector
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Muzinich Sustainable Credit Fund

Investment objective
The Fund seeks to protect capital and generate 
attractive returns by investing in European and 
North American corporate bonds which meet high 
environmental, social and governance (ESG) standards 
and aims to capture higher yields from investment grade 
and select high yield bonds, without a commensurate 
increase in risk, through intensive company-specific 
research and meaningful portfolio diversification and 
risk limits. The ESG component has evolved, with a 
more recent focus on reducing climate risk exposure and 
increasing transparency on the ESG profile of the Fund. 

Integration of 
impact into the 
investment process
The portfolio managers incorporate 
ESG assessment into their credit 
selection process to gain an 
understanding of the risk and return 
opportunities of corporate debt 
investments. Muzinich’s investment 
team first evaluates the financial 
attractiveness of potential investments, 
then filters for opportunities that meet 
its demanding ESG requirements. 
Controversial investments, including 
those in harmful sectors like tobacco, 
thermal coal, controversial and nuclear 
weapons etc are screened out. Finally, 
using Sustainalytics ESG scores, 
Muzinich hones in on investments with 
above-sector-median ESG scores. 

Fund overview
Fund details as of  
31 December 2021
Total assets under management 
(AUM) as of 31 December 2021: £277m

Fund inception date: February 2011

Number of holdings: 232

Target geography: Europe and US

Weight in MIGF: 2.89%

Asset class: Developed Market Equities 

Impact type: ESG integrated

Top 10 holdings 
1. Standard Chartered Plc  1.46%

2. Virgin Money Uk Plc  1.28%

3. General Motors Finl Co  1.24%

4. Energias De Portugal Sa  1.22%

5. Whitbread Group Plc  1.21%

6. Ne Property Bv  1.19%

7. Hammerson Plc  1.14%

8. Blackstone Pp Eur Hold  1.14%

9. Veolia Environnement Sa  1.13%

10. Boc Aviation Ltd  1.13%  

Impact data and methods 
Muzinich’s internal ESG research is 
supplemented by information from 
ESG data specialists Sustainalytics and 
ISS ESG. This includes (i) alignment 
with international norms/ standards 
such as the UN Global Compact 
principles; (ii) issuer involvement in 
excluded sectors such as tobacco; 
(iii) issuer ESG management scores/ 
rankings; and (iv) carbon intensity of 
both individual issuers and the portfolio 
as a whole. This data is integrated into 
the research process to target issuers 
which lead their industry in terms of ESG 
risk management, and to ensure the 
portfolio has a weighted average carbon 
intensity (WACI) at least 10% lower than 
its benchmark.
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Integration insights 
Case Study – Ardagh Packaging
Ardagh operates 57 metal and glass packaging production facilities in 12 countries and employs over 16,000 people. 
Packaging has two key environmental impacts, 1) manufacture can be energy intensive and produces carbon emissions 
and 2) physical waste, which is more a function of the recycling infrastructure in place in the region where the packaging 
is being used. Ardagh is proactively trying to increase recycling rates by using as much recycled glass as possible, 
particularly in the US where only ~35% of glass is recycled compared to 75% in Europe. The company has also recently 
committed to sustainability initiatives such as: (i) greater usage of renewable energy for production, including the 
installation of solar and wind projects in multiple production facilities (ii) promoting the use of recycled content (iii) 
pursuing energy-efficiency projects across our plant network (iv) sourcing sustainable inputs from our supplier base and 
(v) minimizing VOC and NOx emissions. Ardagh Metal Packaging also has now issued green bonds and is required to get 
an independent ESG audit once per year. While the company currently meets their ESG and financial requirements for 
investment, they expect to engage further on initiatives relating to promoting better packaging recycling rates.

Impact stats
Portfolio breakdown by ESG Risk Percentile

Source: Sustainalytics Risk Ratings as of December 31 2021

First quartile Second quartile Third quartile Fourthquartile No score
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Fund breakdown
(As of 31 December 2021)

Sector diversification Geographic diversification

Fund Performance (as of 31 December 2021) 
The fund produced a positive return for YTD 31 December 
2021 on a gross basis and significantly outperformed the 
return of the reference index. 

• By sector – the key positive contributors were credit 
selection in homebuilders/real estate, banking, diversified 
financial services, utilities and automotive & auto parts. 
Credit selection in banking was also supportive of 
performance, although this was somewhat offset by the 
underweight position. 

• Geography - the majority of regions posted positive 
returns. The largest contributor was Western Europe, 
followed by European Peripheral. 

• Detractors to returns included the underweight position in 
energy, which aligns with the Fund’s lower carbon intensity 
posture, insurance and capital goods.

Share class performance (as of 31 December 2021)
This chart shows the performance of the invested share class 
since inception

Source: Morningstar Direct (as at 31 December 2021)
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Fund’s key impact facts
The fund’s Weighted Average Carbon 
Intensity (WACI) was 177.72 tonnes of 
CO₂ per EUR 1m invested which was 
32% lower (i.e. more carbon efficient) 
than an equivalent amount invested in 
the Fund’s benchmark (the Bloomberg 
Barclays Global Aggregate Corporate 
Total Return Index Hedged). 

Impact insights

Case Study – Vena Energy 
Vena Energy, headquartered in Singapore, is a leading renewable energy utility 
in the Asia-Pacific region, with a portfolio of 16 Gigawatts of solar, onshore 
and offshore wind, hybrid energy and battery storage projects. The company 
reports that in 2020 the energy it produced reduced carbon emissions by 
as much as 8,511,988 tonnes of greenhouse gas emissions when compared 
to local fossil fuel equivalents. In 2020 Muzinich contacted their ESG data 
provider to engage Vena and ensure the company could provide adequate 
ESG disclosures. As a result, Vena now sits in the top percentile of energy 
utilities in terms of its management of ESG risks. While Vena’s renewable 
energy assets are critical to helping the Asia-Pacific region meet its carbon 
reduction goals, Vena also shows strong commitments to supporting local 
communities through employment, education, healthcare and humanitarian 
initiatives.

Impact: Environmental footprint and energy efficiency

Notable reduction in carbon emissions through 
sustainable production

Commitment to APACs long term  
sustainability goals

Large portfolio of renewable energy projects

D
ee

p 
di

ve

Barclays Multi-Impact Growth Fund – 2022 Annual Impact Report 87



Nuveen US Core Impact Bond Fund

Investment objective
The Fund seeks a favourable long-term total return 
through income and capital appreciation while giving 
special consideration to certain ESG and impact criteria. 
Benchmarked to the Bloomberg US Aggregate Bond 
Index, the Fund is an actively managed, core fixed 
income offering designed to provide broad fixed income 
exposure.

The Fund focuses primarily on undervalued, investment-
grade securities and seeks to add value through 
duration/yield-curve positioning, sector allocation and 
security selection. This includes Nuveen’s proprietary 
criteria for defining ESG leadership and internal 
framework for identifying compelling impact investment 
opportunities that have direct and measurable social 
and environmental outcomes. 

Integration of 
impact into the 
investment process
They believe the integration of ESG 
and impact criteria in their investment 
process can help drive performance, 
mitigate risk and identify compelling 
opportunities. The fund invests in a) 
bonds whose proceeds have direct, 
positive social and environmental 
impact, and b) bonds issued by leaders 
within their respective sectors on ESG 
factors relative to their peers.

The Fund uses a proprietary impact 
framework to identify bonds with 
positive impact in four themes: 
affordable housing, community and 
economic development, renewable 
energy and climate change, and natural 
resources. Each theme includes a set of 
concrete impact objectives aligned with 
the UN Sustainable Development Goals.

Fund overview
Fund details as of  
31 December 2021
Total assets under management 
(AUM) as of 31 December 2021: 
£83.66m

Fund inception date: October 2015

Number of holdings: 256

Target geography: US (USD oriented, 
but invests across global issuers)

Weight in MIGF: 11.7%

Asset class: Investment Grade Bonds 

Impact type: Catalytic

Top 10 holdings 
1. FNMA  5.62%

2. U.S. Treasury Note  4.72% 

3. GNMA  2.81%

4. FNMA  2.71% 

5. FNMA 2.05%

6. U.S. Treasury Bond  1.97%

7. U.S. Treasury Note  1.63%

8. FNMA  1.55%

9. GNMA  1.46% 

10. U.S. Treasury Note  1.22% 

Impact data and methods 
Nuveen sources impact data annually 
directly from publicly available issuer 
disclosures. Their goal is to narrow 
the scope of the impact data to those 
activities financed directly or indirectly 
by the Fund’s investments. 

Given the difficulty of attributing impact 
in proportion to the size of the

Fund’s share of each bond issuance, the 
data reflects total impact generated 
rather than the Fund’s share alone. The 
metrics represent relevant available 
data.

.
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Integration insights 
Case Study 
The Fund invested in San Diego Gas & Electricity Co. (SDG&E) because of the company’s leadership relative to peers on 
material ESG issues. In particular, this is a transmission and distribution company, making it less carbon intensive than 
other utility peers involved in generation. Forty percent of the electricity transmitted by SDG&E is sourced from renewable 
energy generation and the company has eliminated all coal-based generation from its portfolio. In 2021, the company 
made a net zero by 2045 commitment covering scope 1, 2 and 3 emissions. The company is committed to developing 
climate change solutions, including upgrading its grid and connecting solar plants to its network, investments in electric 
vehicle charging networks and improvements in energy storage facilities. Beyond strong performance on environmental 
factors, the company invested in attracting and retaining talent, demonstrating leadership on human capital management.

The Fund implements an eligible universe for all non-impact investments using custom ESG criteria for corporates and 
sovereigns relative to peers, including: 

1. 1. ESG ratings: a measure of ESG performance on material ESG factors

2. 2. ESG controversies: to identify and exclude issuers that have severe negative impacts on stakeholders (applicable 
to corporates only)

3. 3. Controversial business activities: a select number of screens against controversial business activities that have 
negative impacts to the environment or society (applicable to corporates only)

The investment team selects ESG leaders from this universe of eligible issuers based on multiple dimensions, including: 
how the issuer manages material ESG risks relative to peers, their internal ESG ratings, relative value (fundamentals, 
valuations, technical), and portfolio construction considerations, including diversification, liquidity, and active yield curve 
and spread duration posture in absolute terms and relative to benchmark. 

Impact stats
Holdings breakdown by impact investment
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Source: Nuveen, as of 31 December 2021

Affordable & clean energy   48%

No poverty   23%

Sustainable cities & communities  6% 

Green Mobility   3%

Other   20%
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Fund breakdown
(As of 31 December 2021)

Sector diversification Geographic diversification

Financial  26.7%

Government 24.5%

Industrial 18.7%

Utilities 10.3%

Other 19.7%

North America  80.71%

EMEA  6.51%

APAC 6.23%

Others 6.56%

Fund Performance (as of 31 December 2021) 
The Nuveen U.S. Core Impact Bond Fund underperformed on 
a net of fee basis the Bloomberg US Aggregate Index, which 
returned -1.54% in 2021; results varied by share class. Sector 
allocation was the primary contributor as an overweight 
exposure to corporates was most additive, with additional 
contributions from over weights to municipals, government-
related agency and credit, and ABS. The Fund’s underweight 
to Treasuries was additive as well. Within corporates, security 
selection was a solid contributor, including renewable energy 
impact issuers based in Asia Pacific, and within banking, 
REITs, and pharmaceuticals, all of which benefited from the 
economic reopening. Yield curve positioning was the biggest 
detractor from results, led by an overweight in the 5 and 10-
year part of the curve and an underweight in the 20 year as 
front-end rates rose due to monetary tightening, leading to a 
flattening in the curve over the period.

Share class performance (as of 31 December 2021)
This chart shows the performance of the invested share class 
since inception

Source: Morningstar Direct (as at 31 December 2021)
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Fund’s key impact facts
Nuveen measures the success of their 
ESG leadership criteria by assessing the 
ESG quality of the Fund as compared 
to the benchmark. As of 31 December 
2021, the Nuveen U.S. Core Impact 
Bond Fund had higher ESG quality than 
the Bloomberg U.S. Aggregate Index..

Impact insights

Case Study – Women’s Livelihood Bond 2 (WLB2) 
In 2020, the Fund invested in the second issuance of the Women’s Livelihood 
Bonds (WLB) series, a gender-focused debt series managed by the Impact 
Investment Exchange (IIX). Proceeds from WLB2 provide capital to a total of 
six borrowers in Cambodia, Indonesia and Sri Lanka operating in three sectors: 
small- and medium-sized enterprise (SME) lending, renewable energy and 
sustainable agriculture. These borrowers, in turn, provide capital and low-
cost financing to women working in these sectors. Reported impact of the 
bond includes:

• 31,050 women have benefited (21% more than original target)

• 27,500 women have taken advantage of micro loans to meet productive 
or other business-related needs

• 21,690 have availed themselves of micro savings products

• 2,700 have enhanced their knowledge and skills through training 
sessions 

• 1,775 women farmers are being sourced for agricultural goods

Aligned SDGs: SDG 5: Gender Equality; SDG 9: Industry, Innovation & 
Infrastructure; SDG 8: Decent Work & Economic Growth

Impact: Reduced inequalities and economic growth

So far, 31,050 women have benefited

Tackling regional inequalities by providing low cost 
financing solutions to women across Cambodia, 

Indonesia and Sri Lanka

Social bond issued
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Robeco QI Emerging Conservative 
Equities Fund

Investment objective
The fund invests in low-volatility stocks in emerging 
market countries. The selection of these stocks is 
based on a quantitative model that incorporates ESG 
(environmental, social and governance) factors in the 
portfolio construction process. The model positively 
screens for companies with lower ESG risk ratings, as 
the portfolio aims to have a lower ESG risk rating than 
the MSCI Emerging Markets Index. 

The fund’s long-term aim is to achieve returns equal to, 
or greater than, those on emerging equity markets with 
substantially lower downside risk. The selected low-
risk stocks are characterised by high dividend yields, 
attractive valuation, strong momentum and positive 
analyst revisions as well. This results in a diversified, low 
turnover portfolio of defensive stocks aiming to achieve 
stable equity returns and high income. 

Integration of 
impact into the 
investment process
The fund integrates ESG factors during 
the portfolio construction process. The 
fund’s quantitative model positively 
screens for stocks with lower ESG risk 
ratings. Furthermore, the quantitative 
model ensures lower carbon emissions 
compared to the benchmark by 
selecting stocks with a lower carbon 
footprint.

During the monitoring process, 
Robeco’s Active Ownership team 
conducts engagement with some of 
the fund’s holdings. Companies which 
structurally breach the UN Global 
Compact principles are included in 
the enhanced engagement process. 
Whenever a stock enters this process, 
the portfolio will reduce the target 
weight of the stock by one-half.

Fund overview
Fund details as of  
31 December 2021
Total assets under management 
(AUM) as of 31 December 2021: 
£2,032m

Fund inception date: February 2011

Number of holdings: 264

Target geography: Emerging Markets

Weight in MIGF: 3.49%

Asset class: Emerging Market Equities

Impact type: ESG integrated

Top 10 holdings 
1. Infosys Ltd ADR 3.11%

2. Samsung Electronics  
Co Ltd 2.90%

3. LUKOIL PJSC ADR  2.04%

4. Bank of China Ltd 1.86%

5. Chunghwa Telecom Co Ltd  1.82%

6. Asustek Computer Inc  1.70%

7. China Petroleum &  
Chemical Corp  1.69%

8. Malayan Banking Bhd 1.64%

9. Tech Mahindra Ltd 1.58%

10. Agricultural Bank of  
China Ltd 1.42%  

Impact data and methods 
The fund uses ESG scores that result 
from the ESG analyses performed by 
their sustainability investing research 
analysts, as well as Sustainalytics ESG 
Risk ratings. We exploit proven factor 
premiums and integrate ESG factors if 
there is robust evidence that it enhances 
or at least does not impact the 
strategy’s risk/return characteristics. 
The ranking model proposes a high-
ranking stock for inclusion when 
constructing the portfolio. It will 
propose another high-ranking stock if 
the portfolio would score too high on 
ESG risk ratings. Companies with lower 
ESG risk ratings have a greater chance of 
inclusion in the portfolio because of this 
positive screening.
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Integration insights 
Case Study – Malaysian plantation company
In 2019, the fund started engaging with the company when they launched their palm oil policy. When they started 
engaging, 65% of the company’s plantation was RSPO-certified. This exceeded both their minimum threshold of 20% 
RSPO certification and also our 2021 target of 50% certification. Aside from engaging on RSPO certification, they also 
engaged on Environmental management, Social management, Governance and Reporting, as well as Controversies 
and Stakeholder Management. In 2021, they closed the engagement successfully. The company had reached their 80% 
RSPO certification threshold as well as an overall score of 77.9% on the Zoological Society London SPOTT palm  
oil benchmark.. 

Impact stats
Holdings breakdown by Sustainanalytics ESG Risk Rating distribution

Source: RobecoQI as at 31 December 2020
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Fund breakdown
(As of 31 December 2021)

Sector diversification Geographic diversification

Financials 24.2%

Information Technology  20.8%

Communication Services  11.5%

Consumer Staples  10.3%

Other 33.1%

Asia  73.76%

Europe  8.95%

America  8.56%

Other 8.73%

Fund Performance (as of 31 December 2021) 
Emerging markets experienced a turbulent year, 
underperforming developed markets by a significant margin. 
Especially Chinese and several Brazilian stocks pulled the 
index down, resulting in a -0.2% return for the MSCI EM Index 
in local terms.

In this volatile market environment, Robeco’s Emerging 
Conservative Equities performed relatively well by losing less 
on down days, leading to a solid recovery after the weak 2020.
The strategy managed to beat both their reference indices. 
The Robeco QI Emerging Conservative Equities I EUR share 
class rose 21.2%, which is an excess return versus the MSCI 
EM Index of +16.4% and +7.7% versus the MSCI EM Minimum 
Volatility Index.

Share class performance (as of 31 December 2021)
This chart shows the performance of the invested share class 
since inception

Source: Morningstar Direct (as at 31 December 2021)
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Case Study – Indian-based IT consulting company 
This IT consulting company based in India is a good ESG performer. In the 
quant model, it scores in the top 5% of the quant ranking and in top 20% on 
ESG performance.

The company is considered to have a high ESG performance on data privacy 
and security as well as human capital. ESG performance on corporate 
governance is also good. The company is deemed to have a medium positive 
impact on the Sustainable Development Goals following the company’s 
exposure to emerging markets and SDG 8 and 9 on Decent Work and 
Economic Growth and Industry, Innovation & Infrastructure, respectively, 
based on Robeco’s SDG Framework. 

The high quant rank combined with high ESG rank has resulted in its currently 
sizable position in the portfolio.

Impact: Environmental footprint and energy efficiency

Fund’s key impact facts
In 2021 Robeco engaged with 226 
companies in 270 cases, with 62% of 
cases being closed successfully. 

Robeco QI Emerging Conservative 
Equities outscored the index on ESG 
Risk Ratings. The average ESG Risk 
rating for the fund is 25.4 compared 
to 25.7 for the MSCI Emerging 
Markets index.

Impact insights

Data as of Dec 2021

Current position size: 3.1% 

Total return YtD: 50%
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Robeco QI Sustainable Healthy 
Living Equites

Investment objective
The fund seeks to achieve long-term capital growth 
through investments in selected companies that 
anticipate and respond to sustainability challenges 
related to health by offering feasible solutions 
supporting healthy nutrition, physical activity, good 
hygiene and efficient healthcare. 

The fund’s investment philosophy is based on the core 
belief that sustainable companies will outperform their 
peers in the long-term. The fund analyses material ESG 
information and integrates it into the definition of the 
thematic investment universe and the fundamental 
investment approach. It follows a structured and 
disciplined investment process to generate long-term 
outperformance by investing in undervalued companies 
in relation to their expected long-term profitability. 

Integration of 
impact into the 
investment process
Robeco is one of the market leaders 
in terms of integrating financial and 
sustainability insights into a structured 
investment process. A key focus of their 
SI research and their ESG integration in 
the investment process is the focus on 
financially material sustainability criteria. 
This integration of sustainability criteria 
into the financial valuation of companies 
is the cornerstone of the fund’s 
research and investment philosophy.

Sustainability and ESG criteria are 
integrated into the definition of the 
thematic investment universe for the 
Sustainable Healthy Living theme. 
In addition, the sustainability profile 
of an analysed company – including 
environmental, social and governance 
factors – influences its attractiveness in 
the fundamental valuation.

Fund overview
Fund details as of  
31 December 2021
Total assets under management 
(AUM) as of 31 December 2021: £791m

Fund inception date: March 2007 

Number of holdings: 45

Target geography: Global

Weight in MIGF: 4.99%

Asset class: Developed Market Equities

Impact type: Catalytic

Top 10 holdings 
1. CVS Health Corp 4.06%

2. Alcon Inc 3.70%

3. Deckers Outdoor Corp 3.62%

4. Siemens Healthineers AG 3.62%

5. Croda International PLC 3.61%

6. UnitedHealth Group Inc 3.46%

7. Olympus Corp  3.40%

8. Boston Scientific Corp  3.27%

9. Novo Nordisk A/S  3.16%

10. Columbia Sportswear Co 3.09% 

Impact data and methods 
Their sustainable thematic fund range 
targets companies offering products 
& services that provide solutions to 
specific sustainability challenges with 
a positive environmental and social 
impact. The outcome of thematic 
investing is a portfolio that pursues 
superior financial returns coupled with 
investing in companies that contribute 
to the Sustainable Development Goals 
(SDGs). Therefore, they’re using the 
Robeco SDG Framework, which ranks 
companies from a -3 to a +3 score 
thus quantifying their contribution 
to UN SDGs. SDG analysis for each 
company indicates to which SDG the 
company has an impact and the level 
of contribution (low/medium/high). 
Investments in negative SDG scores are 
not authorized across their sustainable 
theme funds range.
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Integration insights 
Case Study – Columbia Sportswear 
Columbia Sportswear owns brands for outdoor products in apparel, accessories, equipment and footwear segments. 
These products are sold to outdoor activity enthusiasts globally, who are looking for durable and reliable sportswear. 
The fund sees many attractive features to the business, including significant involvement of the owner operator Boyle 
family, low levels of adjustments and the sustainable growth profiles. This growth has level Columbia Sportswear to 
become one of the largest outdoor sportswear brands in the US and globally. Their core market – functional products at 
affordable prices, will continue to serve the amateur outdoor sportsperson, supporting the UN’s third SDG, Good Health 
and Well-being. Their focus for the future is on new proprietary technologies that could increasingly provide affordable 
and competitive products for advanced sportspersons.

Impact stats
Holdings breakdown by Robeco QI’s ESG Factor exposure

Source: RobecoSAM, as of 31 December 2021
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Fund breakdown
(As of 31 December 2021)

Sector diversification Geographic diversification

Health Care  46.8%

Consumer Staples  17.3%

Materials  16.1%

Consumer Discretionary  15.4%

Other  4.5%

Europe 50.42%

America 45.60%

Asia 3.98%

Fund Performance (as of 31 December 2021) 
Over the full year of 2021, the RobecoSAM Sustainable 
Healthy Living strategy outperformed its theme-specific 
investible universe but lagged broader global markets, which 
benefitted from gains in Energy, IT and Financial Services, 
sectors which are largely out of scope for the Healthy Living 
theme. In terms of clusters, Lifestyle Disease Solutions 
performed best closely followed by Healthy Nutrition. Activity 
and Hygiene & Personal care also delivered double-digit 
performance, but still lagged cluster peers. 

In the Lifestyle Disease cluster, consistently high revenue 
from products involved in addressing the pandemic such 
as diagnostic tests and therapeutics benefitted names 
in analytics and diagnostics. The former also saw solid 
demand for a variety of equipment and instruments required 
in biopharmaceutical manufacturing and the build-out of 
healthcare infrastructure. On the flip side, many medical 
technology and healthcare services companies were still 
negatively affected by the reduction of elective surgeries and 
the reluctance of patients to visit healthcare providers. 

In Healthy Nutrition, increasing health consciousness led 
to more demand for healthier food choices. Companies 
providing enabling innovations in the form of healthier 
ingredients were very well aligned with this trend. In Activity, 
sportswear companies with strong brands and high shares 
of online direct-to-consumer sales did particularly well. In 
Hygiene & Personal Care, companies enjoying strong brand 
equity or recovering demand from the hospitality sector 
delivered solid performances. For others, concerns over 
increasing input costs and their ability to pass them through to 
customers weighed on performance.

.

Share class performance (as of 31 December 2021)
This chart shows the performance of the invested share class 
since inception

Source: Morningstar Direct (as at 31 December 2021)
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Case Study – CVS Health 
CVS Health represents a unique combination of healthcare business – now 
offering omnichannel pharmacy services via their dense network of brick-
and-mortar pharmacies, mail order and an online presence, primary care via 
its Health Hubs, infusion services, and healthcare benefits. The integration 
of Caremark (acquired in 2007) and Aetna (2018) has brought substantial 
benefits in the form of cross selling and cost savings. 100% of CVS Health’s 
revenues come from its integrated offering in healthcare. Its substantial 
opportunities for synergies between the different services means it’s highly 
aligned with the focus on healthcare efficiency in the Healthy Living strategy. 
CVS Health’s three main divisions – Retail, Mail Order and Speciality Pharmacy 
have all enjoyed solid cash flows that should support the improvement of 
the leverage ratio, which rose to 4x after the acquisition of Aetna but is now 
rapidly normalizing towards 3x. CVS Health also support UN SDG 5 – Gender 
Equality, through its work to raise awareness and funds in support of women’s 
heart health. In 2021 they pledged to raise $10 million to support life-saving 
cardiovascular research and education.. 

Impact: Health and well-being

Fund’s key impact facts
Number of people supported per  
EUR 1 million invested per year:

•  440 people supported in accessing 
healthcare and a total of 470 years in 
good health

• The production of sufficient 
nutritious food for 495 people 

• 470 people in meeting their daily 
hygiene products needs for a year

• 395 people in obtaining apparel for 
sports and outdoor activities

Impact insights

Leading to better public health

Creates synergies between services to offer more 
efficiency in healthcare 

Offers a range of pharmacy services 
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Threadneedle UK Social Bond Fund

Investment objective
The Fund’s objective is to support socially beneficial 
activities, while providing investors with a 
financial return. 

The Fund invests primarily in UK bonds issued 
by companies, government agencies, voluntary 
organisations and/or charities that engage in eight 
socially beneficial defined categories. 

Big Issue Invest, one of the UK’s best known charities, 
serves as a social advisor to the Fund and worked with 
Threadneedle to define these categories and to develop 
a social assessment methodology. 

All investments are reviewed against this 
assessment during the investment process and post 
investment at least quarterly by a social investment 
advisory committee. 

Integration of 
impact into the 
investment process
Together, Big Issue Invest and 
Threadneedle developed a unique Social 
Assessment methodology for the Fund. 

In line with the methodology, the fund 
managers positively screen all bonds 
with a focus on the degree to which 
they deliver positive social outcomes 
across eight categories. These include 
Housing and Property, Transport 
and Communication Infrastructure, 
Utilities and the Environment, 
Financial Inclusion, Health and Social 
Care, Education Learning and Skills, 
Community Services and Employment 
and Training.

Fund overview
Fund details as of  
31 December 2021
Total assets under management 
(AUM) as of 31 December 2021: 
£406.6m

Fund inception date: January 2013 

Number of holdings: 234

Target geography: UK

Weight in MIGF: 3.96%

Asset class: Investment Grade Bonds

Impact type: Catalytic

Top 10 holdings 
1. LCR Finance Plc  3.0%

2. Natwest Group Plc  2.9%

3. Wellcome Trust Ltd  2.6%

4. PRS Finance Plc  2.4%

5. Yorkshire Building Society  2.0% 

6. Lloyds Bank PLC  1.9%

7. Anglian Water Services  1.8%

8. International Finance favilty  1.7%

9. Barclays PLC  1.7%

10. HSBC holdings PLC  1.6% 

Impact data and methods 
Threadneedle’s impact data is 
primarily created or collected by The 
Good Economy, a social advisory firm 
dedicated to inclusive business and 
investment. This relies mostly on actual 
data assessments derived from it and 
those high quality in nature. Reporting 
cycles are June-June. 

Additionally, ESG data is primarily 
sourced from MSCI, where the manager 
finds an adequate proxy.

.
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Integration insights 
Case Study – Orbit
Orbit is one of the UK’s largest builders of affordable housing, providing housing to over 100,000 people. As an 
organisation with a social purpose, they reinvest the profits to improve the quality of their homes and services.

The issue is a general corporate purpose bond of £300 million. It has been rated as High and C – Contribute to Solutions 
due to the strong mission focus of the company, as Orbit reinvests their profits into their housing and community 
projects. Orbit’s mission is to address the UK’s housing crisis. According to the National Housing Federation, 1.15 million 
people are on social housing waiting lists and 3.4 million people are living in overcrowded households. ONS data shows 
between 1997 and 2017, median house prices increased by 259% while median earnings only increased 68% over the 
same period. The rating also reflects the strong track record of social projects that the company has launched to date. 

Impact stats
Holdings breakdown by Threadneedle’s Social Assessment Themes

Source: Threadneedle, data as of 31 December 2021
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Fund breakdown
(As of 31 December 2021)

Sector diversification Geographic diversification

Fund Performance (as of 31 December 2021) 
The year in review was a weak period for most credit markets. 
The fund returned -1.33% but outperformed its benchmark 
(ICE BofA GBP Non-Gilts 1-10yrs) by 35bps. The fund was able 
to benefit from market conditions by taking more risk than 
the index over the course of the year. Impact performance 
remained strong. The Fund observed another record-breaking 
year in issuance for its universe as well as many specific use 
of proceeds bonds targeted at supporting the pandemic 
response. These opportunities allowed the Fund to add both 
yield and social intensity to the portfolio. The Fund’s social 
assessment rates issuers as Low/Medium/High according to 
their level of impactful-ness. At the end of December 2021, 
15% of the Fund was held in ‘Low’ rated issuers by weight, 
down from 17% at the beginning of the year and well-below 
the Fund’s target of no more than a third to be rated ‘Low’. 
Positively, well over a third of the Fund (44%) was rated ‘High’ a 
5% increase over the year. 

Share class performance (as of 31 December 2021)
This chart shows the performance of the invested share class 
since inception

Source: Morningstar Direct (as at 31 December 2021)
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Case Study – UCL 
Founded in 1826, University College London is one of the largest UK 
universities by student numbers, with more than 14,300 staff and 48,168 
students from 150 different countries. UCL maintains 4 London campuses in 
Bloomsbury, Hampstead, Stratford, and Canary Wharf, and has more than 230 
buildings comprising 6.5 million sqft across the UK.

The £300 million bond focuses on campaigns to improve sustainability as well 
as student diversity at the university. The sustainability campaigns include 
reducing carbon emissions through construction; The Loop, which tackles 
unsustainable consumption by reducing waste and specifying the best 
products for people and planet; and Wild Bloomsbury, where nature-based 
solutions are introduced to improve local environment and connection to the 
community. UCL also emphasises the importance of diversity, with projects 
around improving buildings design and accessibility, as well improving access, 
retention and progression of students across communities, supported by the 
UCL Access and Participation Plan.

The bond has been rated as B – Benefit Stakeholders as the framework 
does not specify targets across the various campaigns and initiatives or the 
allocation between different projects. The framework also does not specify 
the proportion of proceeds used for refinancing of existing projects that have 
been completed already.

SDG alignment = 4: Quality Education

Social outcome area = Education, Learning and Skills

IMP Rating = B – Benefit Stakeholders

Fund Social Intensity Rating = High

Impact: Quality Education and environmental footprint

Fund’s key impact facts
• The Fund has continued to integrate 

impact management standards 
such as the Impact Management 
Project to better measure and share 
the impact of the Fund. 

• £14 million invested by the Fund 
into pandemic bonds to support 
the response and recovery from the 
impacts of the COVID-19 pandemic.

• 85% of the fund has a social 
performance rating of high or 
medium, well above the fund’s 
target of 66% and 1% lower than the 
previous year. 

• In 2021, £350m was invested by 
both retail and institutional investors 
in 225 bonds from 121 issuers 
including charities, registered 
social housing providers and 
listed companies.

Impact insights

Leading to better quality education and a reduction 
in CO2 emissions

Aims to improve diversity and overall sustainability 
through investment in their campus buildings across 

the UK 

Social bond issued
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Vontobel Fund – mtx Sustainable 
Emerging Markets Leaders Fund 

Investment objective
The Fund targets consistent outperformance of 2-3% 
(net of fees) over the full market cycle. The investment 
philosophy is based on the belief that selecting the 
right companies drives performance over the long 
term. Vontobel are bottom-up stock pickers and use an 
investment framework (matrix, hence mtx) to identify 
attractively valued industry leaders. In their view, these 
companies offer consistently high returns on invested 
capital, a strong industry position and effectively 
address ESG issues. They pay strict attention to the 
valuation of companies by typically requiring a minimum 
upside potential of 25% to the intrinsic value. 

Integration of 
impact into the 
investment process
ESG malpractice is a significant risk 
which can ultimately lead to lower 
profitability and underperformance. 
As a result, Vontobel aims to avoid/
eliminate these companies from their 
portfolio. ESG analysis is fully integrated 
into the team’s company evaluation and 
enables their analysts to reach decisions 
based on a holistic understanding of 
each company. The Fund uses ESG 
Integration to avoid ‘at risk’ companies 
and thereby support enhanced portfolio 
performance. To maximise efficiency 
and expertise, the ESG analysis is 
conducted by financial analysts in 
collaboration with Vontobel’s team of 
ESG specialists within the team. 

Fund overview
Fund details as of  
31 December 2021
Total assets under management 
(AUM) as of 31 December 2021: 
$7,238.52m

Fund inception date: July 2011 

Number of holdings: 52

Target geography: Emerging Markets

Weight in MIGF: 2.38%

Asset class: Emerging Market Equities

Impact type: ESG integrated

Top 10 holdings 
1. Taiwan Semiconductor ADR  7.4%

2. Tencent Holdings Ltd  5.5%

3. Mediatek Inc Shs  4.2%

4. Alibaba Group Holding Ltd  3.9%

5. Infosys Ltd  3.5%

6. Inner Mongolia Yili Industrial  
Group Co Ltd  3.4%

7. HDFC Bank Ltd  3.0%

8. Oil company LUKOIL PJSC  
ADR  2.9%

9. Netease.Com -Adr-  2.8%

10. Pt Bank Mandiri Shs 2.7% 

Impact data and methods 
The portfolio is made up of companies 
that have passed through the rigorous 
ESG Framework and met the minimum 
standard. This scoring informs the 
decision-making process, adding 
consistency and discipline to a highly 
subjective area. Depending on the 
sector, there are over 20 separate

indicators with each scored on a scale 
from 1 to 5 (5 = best) and an overall 
minimum score for the aggregated 
assessment of 2.4 is required. In 
instances of gross violations in any 
one particular area, a company may 
be assigned an F-score (Fail), which 
precludes investment within the 
company, regardless of performance in 
other areas.
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Integration insights 
Case Study – NCSoft Corporation
UNCSoft Corporation is an international online gaming developer and publisher with headquarter in south Korea. While 
the company is not the highest scoring company in our portfolio from an ESG perspective, it has made great strides 
in 2021 which we feel puts it in a strong position compared to its competitors. Across the spectrum of E, S and G, the 
company has vastly improved. It has become the first gaming company in Korea to report on ESG and establish an ESG 
governance committee to oversee key topics such as information security, diversity and inclusion, as well AI governance. 
In addition, efforts to retain talent has translated into decreased employee turnover (-43 % since 2018). This increased 
ESG focus by NCSoft is an encouraging trend which they hope will continue.  

Impact stats
Historical development of Funds Overall ESG Score
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Fund breakdown
(As of 31 December 2021)

Sector diversification Geographic diversification

Fund Performance (as of 31 December 2021) 
Over the course of 2021, the fund returned -4.8% compared 
to -2.1% for the MSCI Emerging Markets benchmark. This 
represented an underperformance of -2.8%. The fund faced 
significant style headwinds that persisted throughout the 
year. Companies in the top quartile’s return on invested capital 
and industry positioning, the key metrics we use to select our 
universe of stocks, significantly underperformed companies 
scoring in the bottom quartile. However, the fund ended the 
year strongly with an outperformance for Q4 of +3.2% over 
the benchmark. They believe this may indicate that they’re 
moving into a mid-cycle environment that is more conducive 
to their style of investing.

Share class performance (as of 31 December 2021)
This chart shows the performance of the invested share class 
since inception

Source: Morningstar Direct (as at 31 December 2021)
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APAC 84.02%

EMEA  9.60%

South America  6.38%

IT  25.5%

Financials  19.1%

Communication Services  12.9%

Consumer Discr  11.2%

Materials  10.8%

Other  20.5%

*Morningstar Global Emerging Market Equity Peer Group. 
Past performance is not an indicator of future performance
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Case Study – NARI Technology
NARI Technology develops and manufactures power grid automation and 
industrial control products. Nari provides solutions for grid digitalization and 
automaton, renewable energy generation, UHV transmission and energy 
storage. And, as a result of intensified global discussions on climate issues 
and the energy transition, these type of projects are receiving strong policy 
support including in Nari’s home market of China. In fact, the recent power 
shortage crisis in China highlighted the need for investments in high-end 
secondary grid equipment that can handle complexities in modern power grid. 
Nari is, therefore, in a prime position to help China achieving its climate goals 
and executing its energy transition plans..

Impact: Environmental footprint and energy efficiency

Fund’s key impact facts
The fund continued to engage with their 
invested companies throughout 2021 
on wide-ranging issues including human 
rights and working conditions.

Impact insights

Supports China in reducing its CO2 emissions and 
achieving its climate goals

Digitalization and automation of renewable 
energy solutions

Develops and manufactures renewable 
energy products
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Glossary of terms 

This glossary of terms seeks to help 
clarify the language that frequently 
appears in the industry. With the 
concept of ‘impact investing’ 
emerging just over a decade ago, a 
whole new set of terminology has 
arisen which can make it confusing 
for investors. Many of the definitions 
and concepts are still in debate and 
under development as the industry 
matures. Our aim here is to set out a 
few key terms and how we use them.

Impact Investing
Barclays, we see it as “investing to intentionally 
generate financial returns and positive societal 
impacts, to protect and grow assets, while 
making a positive contribution to our world.” 
Impact investing should be seen as a practice 
across how we invest, rather than a label on an 
investment product.

ESG
ESG stands for Environmental, Social and 
Governance. These are the factors that are 
commonly looked at in Impact Investing.

Types of Impact
From an investor’s perspective, there are generally 
two types of impact that are of interest:

1. Impact generated in how an organisation 
operates, and

2. Impact generated via the goods and services 
they provide.

These are two distinct aspects, which may be 
important individually or together.

To understand how a company operates, the 
industry has started to gather information about 
a company’s ESG processes and activities. Data 
about the risks a company faces in these areas and 
how well they manage them provides insight into 
how well a company is being run. The impact the 
goods and services make is important to consider 
in terms of whether these provide solutions to 
societal problems or contribute to them. 

Organisations who can provide commercially 
viable solutions to our pressing challenges have 
potential for growth and positive impact, whereas 
negative impact from goods or services may face 
imposed costs or backlash from consumers or 
government regulations.

Approaches to Impact

There’s no single way to integrate impact into 
how we invest, however we have identified and 
categorised three common approaches:

• ESG integrated 
This approach seeks to enhance financial value 
by primarily using ESG criteria as part of the 
investment process. This could be to exclude 
companies who have problems on an E, S, or G 
issue important in their industry. It could also be 
to select companies who are best in their peer 
group at managing ESG risks.

• Sustainable 
This approach seeks to produce financial 
value by pursuing sustainability aims that 
benefit stakeholders. For instance, an 
investor may invest in a company whose 
products and services address pressing 
sustainability challenges.

• Catalytic 
This approach seeks to generate financial value 
by addressing a societal challenge that delivers 
specific outcome(s). For instance, an investor 
may support a specific cause that they believe 
in by investing in companies addressing that 
challenge. The provision of additional capital 
becomes catalytic in pulling mainstream 
finance to further the impact and improve 
effectiveness of this intervention.  

ESG Ratings/Scores
Some investors and data providers take 
information about E, S and G factors and create 
numeric or alphabetical scores on how well an 
organisation is managing these factors. Often, 
individual ratings are merged into a single, 
company-wide score so they can be compared with 
the scores of peers and other organisations.

Social/Green Bond
Bonds issued by companies or organisations where 
the use of the money raised is earmarked for social 
or environmental projects.
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UN Sustainable Development 
Goals (SDGs)
17 global goals were agreed by the United Nations 
member states in 2015. These called for action 
by 2030 on specific challenges, including poverty 
and climate change. The SDGs often serve as a 
simple framework to categorise company activities 
and investments.

Equity Stocks/Shares
Companies offer (or issue) stocks to raise money 
in exchange for a stake in the company’s assets 
and profits. When you buy stocks, you effectively 
become a part owner of the company. The bigger 
the investment you make, the bigger your stake 
will be in the company. To get a return on this 
investment, you would need another investor 
to purchase your shares at a higher price or the 
company to pay out profits in what’s known as 
a dividend.

Fixed-Income (Bonds)
Organisations, including companies and 
governments, issue bonds to raise money in the 
form of a loan. The bond indicates the money 
that is borrowed and must be repaid, with terms 
about the size of the loan, interest rate and 
maturity or renewal date. When you buy a bond, 
you’re becoming a creditor to the organisation 
that’s borrowed money. To get a return on this 
investment, you can either get income from any 
fixed interest payments, known as coupons, or you 
could sell the bond to another investor at a higher 
price than you purchased it.

Listed (Public) Stock & bonds
While stocks and bonds can be bought or sold 
privately, generally they are listed on an exchange, 
like the London Stock Exchange (LSE) or the New 
York Stock Exchange (NYSE), where they can be 
publicly traded and prices can be seen.

Securities
Formally, securities are any kind of financial 
instrument that can be traded. We generally use 
the term to refer to the stocks and/or bonds that 
are within the third-party Funds.

Asset Classes
Assets classes refers to a category of securities 
that exhibits similar, specific characteristics. At the 
broadest level, investors tend to allocate to three 
mains asset classes of equities, bonds and cash.

At Barclays we divide these into more specific 
groupings – 1) cash & short maturity green bonds, 
2) developed government bonds, 3) investment 
grade bonds, 4) high yield and emerging market 
bonds, 5) developed market equities and 6) 
emerging market equities.

The MIGF invests in equity, fixed income and cash 
equivalent investments.

Asset Allocation 
Asset allocation is the process of deciding the 
percentage of each asset class in the total fund. 
The aim is to use the different characteristics of 
each asset class so that, when combined, they can 
be complementary to optimise the expected risk 
and reward of the overall portfolio.

Funds
When you invest in a fund, your money is pooled 
together with that of other investors. A fund or 
investment manager then buys, holds and sells 
investments on your behalf. Funds typically focus 
on one single asset class, usually either stocks or 
bonds, but can also have multiple asset classes. 
The MIGF is made up of a selection of specialist 
funds from other investment managers. As none 
are run by Barclays, we call them third-party funds.

Fund-of-Funds
Instead of investing directly into stocks or bonds 
(or other securities), a fund can also be made up 
of other funds, which then make these decisions – 
these are called fund-of-funds. The MIGF is a fund-
of-funds where the role of Barclays is to create 
an overall portfolio by identifying and blending 
together the best managers from different 
asset classes.
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Full fund name ISIN Share class name Share class 
inception Fund inception Currency

Allianz Global 
Sustainability Fund LU1405890390

Allianz Global 
Sustainability P Inc 
EUR

15/06/2016 02/01/2003 Euro

AXA World Funds Global 
Green Bonds Fund LU1280196426 AXA WORLD-

PLANET BD-I ACC 05/11/2015 05/11/2015 Euro

Brown Advisory US 
Sustainable Growth Fund IE00BF1T6S03 BROWN ADV US 

SUST GROW-DBA 18/01/2019 01/04/2017 US Dollar

Fisher Emerging Markets 
Equity ESG Fund IE00B571B412 FISHER GLOB EM 

MRK EQ-UH GBP 24/08/2017 29/04/2015 Pound Sterling

Impax Asian Environmental 
Markets (Ireland) Fund IE00BYQ91839 IMPAX ASIAN ENV 

MKT IRE-XGBP 18/02/2016 04/05/2010 Pound Sterling

Impax Environmental 
Markets (Ireland) Fund IE00BYQNSD98 IMPAX ENVIR MKTS 

IRL-X GBP 18/02/2016 09/12/2004 Pound Sterling

iShares MSCI USA SRI 
UCITS ETF IE00BYVJRR92 iShares MSCI USA SRI 

UCITS ETF Acc 11/07/2016 11/07/2016 US Dollar

iShares MSCI World SRI 
UCITS ETF IE00BDZZTM54 ISHARES MSCI 

WORLD SRI-USD-D 12/10/2017 12/10/2017 US Dollar

Janus Henderson Global 
Sustainable Equity Fund GB00B71DPP64

Janus Henderson 
Global Sustainable 
Equity I Acc GBP

23/07/2012 01/08/1991 Pound Sterling

Jupiter Ecology Fund GB00B4KLC262 Jupiter Ecology I 
Acc GBP 15/06/2009 31/03/1988 Pound Sterling

Mirova Euro Green and 
Sustainable Corporate 
Bond Fund

LU0552643685 MIROVA FNDS-EUR 
SUS CRP-IAEU 08/07/2011 08/07/2011 Euro

Muzinich Sustainable 
Credit Fund IE00B4PL7R16

Muzinich Bondyield 
ESG Hedged GBP 
Inc S

22/01/2016 14/02/2011 Pound Sterling

Nuveen US Core Impact 
Bond Fund IE00BZ0GCS44

Nuveen U.S. Core 
Impact Bond Fund I 
USD Accumulating

14/10/2015 14/10/2015 US Dollar

Robeco QI Emerging 
Conservative Equities Fund LU0875838053 ROBECO QI EMER 

CON EQ-IGBP 21/01/2013 14/02/2011 Pound Sterling

RobecoSAM Sustainable 
Healthy Living Equities Fund LU2146189746

RobecoSAM 
Sustainable Healthy 
Living Equities F 
Acc EUR

16/04/2007 30/03/2007 Euro

Threadneedle UK Social 
Bond Fund GB00BF233C45 THREAD UK SOCIAL 

BOND-IA-GBP 04/12/2013 04/12/2013 Pound Sterling

Vontobel Fund – mtx 
Sustainable Emerging 
Markets Leaders Fund

LU1717118191 VF-MTX SUST EM 
MK LDR-AN 24/11/2017 15/07/2011 Pound Sterling

Cash* includes short 
maturity investment grade 
ETFs and Green Bonds

Fund references

31 December 2021
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Reference sources

Fund Deep Dive 

AXA World Funds Global Green 
Bonds Fund
1. In 2020 Santander was the top UK lender 
in the renewable energy sector by number of 
transactions (2nd by deal amount), exclusive 
of energy from waste assets – Santander 
ESG Supplement 2020. https://www.
santandersustainability.co.uk/sites/
default/files/pdf/2021 03/santander_esg_
supplement_2020.pdf

Nuveen US Core Impact Bond Fund 
2. Guatemala was facing a shortage of health 
professionals, with a 3.5 doctor to 10,000 ratio. 
WHO (2018). https://www.who.int/data/gho/
data/indicators/indicator-details/GHO/
medical-doctors-(per-10-000-population) 

3. Since the beginning of the pandemic, the 
number of people in need of emergency food aid 
has doubled to 1.2 million – United Nations Office 
for the Coordination of Humanitarian Affairs: 
https://reliefweb.int/report/guatemala/
number-people-facing-hunger-guatemala-
doubled-due-covid-19

Robeco QI Emerging Conservative 
Equities Fund 
4. One of which is a reduction in 95% recycle 
rate of waste from production sites by 2030. LG 
Sustainability Commitments – https://www.
lg.com/global/csr-sustainability-commitments

RobecoSAM Sustainable Healthy 
Living Fund
5. Resulting in Medtronic contributing to 
positive health outcomes for more than 72 million 
patients in 2020 – Medtronic Integrated Report: 
https://global.medtronic.com/content/dam/
medtronic-com/global/Corporate/citizenship/
documents/2020-integrated-report_ci_
corpmark_mdt.pdf
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Disclaimer

This document has been prepared by Barclays Bank UK PLC and its subsidiary Barclays Investment 
Solutions Limited (“Barclays”) for information purposes only. Barclays does not guarantee the accuracy 
or completeness of information which is contained in this document and which is stated to have been 
obtained from or is based upon trade and statistical services or other third party sources. Any data on past 
performance, modelling or back-testing contained herein is no indication as to future performance. All 
opinions and estimates are given as of the date hereof and are subject to change. 
The value of any investment may fluctuate as a result of market changes. The information in this 
document is not intended to predict actual results and no assurances are given with respect thereto. 
The information contained herein is intended for general circulation. It does not take into account the 
specific investment objectives, financial situation or particular needs of any particular person. The 
investments discussed in this publication may not be suitable for all investors. Advice should be sought 
from a financial adviser regarding the suitability of the investment products mentioned herein, taking 
into account your specific objectives, financial situation and particular needs before you make any 
commitment to purchase any such investment products. Barclays and its affiliates do not provide tax 
advice and nothing herein should be construed as such. Accordingly, you should seek advice based on 
your particular circumstances from an independent tax advisor. Past performance does not guarantee or 
predict future performance. The information herein is not intended to predict actual results, which may 
differ substantially from those reflected. 
The products mentioned in this document may not be eligible for sale in some states or countries, nor 
suitable for all types of investors. This document shall not constitute an underwriting commitment, an 
offer of financing, an offer to sell, or the solicitation of an offer to buy any securities described herein, 
which shall be subject to Barclays’ internal approvals. 
No transaction or services related thereto is contemplated without Barclays’ subsequent formal 
agreement. Unless expressly stated, products mentioned herein are not guaranteed by Barclays Bank UK 
PLC or its affiliates or any government entity. 
This document is not directed to, nor intended for distribution or use by, any person or entity in any 
jurisdiction or country where the publication or availability of this document or such distribution or use 
would be contrary to local law or regulation, including, for the avoidance of doubt, the United States of 
America. It may not be reproduced or disclosed (in whole or in part) to any other person without prior 
written permission. You should not take notice of this document if you know that your access would 
contravene applicable local, national or international laws. The contents of this publication have not been 
reviewed or approved by any regulatory authority. 
Barclays offers banking, wealth and investment products and services to its clients through Barclays Bank 
UK PLC, and its subsidiary companies. Barclays Bank UK PLC is authorised by the Prudential Regulation 
Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority 
(financial services register no. 759676). Registered in England. Registered no. 9740322. Registered office: 1 
Churchill Place, London E14 5HP. 
This report contains certain information (the “Information”) sourced from MSCI ESG Research LLC, 
or its affiliates or information providers (the “ESG Parties”). The Information may only be used for your 
internal use, may not be reproduced or re-disseminated in any form and may not be used as a basis for 
or a component of any financial instruments or products or indices. Although they obtain information 
from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, 
accuracy and/or completeness, of any data herein and expressly disclaim all express or implied warranties, 
including those of merchantability and fitness for a particular purpose. None of the MSCI information 
is intended to constitute investment advice or a recommendation to make (or refrain from making) any 
kind of investment decision and may not be relied on as such, nor should it be taken as an indication or 
guarantee of any future performance, analysis, forecast or prediction. None of the ESG Parties shall have 
any liability for any errors or omissions in connection with any data herein, or any liability for any direct, 
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the 
possibility of such damages.
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This report is printed using vegetable based inks on Evolution Business paper, made from 100% recovered 
fibre certified to FSC® standards. The printer is certified for ISO 14001 Environmental Management and 
FSC Chain of Custody. The carbon emissions associated with the manufacture of this brochure have been 
measured and offset using the Woodland Trust’s Carbon Capture Scheme.
IBIM10410 May 2021
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